























Revenues:
Interest
Total revenues

Expenditures:
Contractual services
Debt services
Debt issuance costs
Capital outlay

Total expenditures

Deficit of Revenues Over
Expenditures

Other Financing Sources (Uses):
Leoan proceads

Total other financing
sources

Net Change in Fund Balance

Fund Balance, May 1, 2009

CITY OF SYCAMORE

Schadule of Revenues,

Changes in Fund Balance - Budget and Actual
2009 Bond Fund

Expenditures and

{Budgetary Basis)

SCHEDULE 30

For the Year Ended april 30, 2010
Variance
with Final
Budgeted Amount Budget

Final Actual Under /Over
5 14,049 5 14,049
14,049 14,043
15,000 15,000

68,481 BB, 481
200,000 9,092 190,908
283,481 77.573 205,908
{283,4B1) {63,524) 219,957

3,570,000 3,570,000

3,570,000 3,570,000
31,286,519 31,506,476 219,957
3,286,519 5 3,506,476 s 219,957

Fund Balance, April 30, 2010
Feconciliation to Modified
Accrual Basis:

Budgetary basis net change
in fund balance

Modified accrual basis net change
in fund balance

5 3,506,476

5 3,506,475
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CITY OF SYCAMORE
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual (Budgetary Basis)
2009 EPA Loan Fund

For the Year Ended April 30, 2010

SCHEDULE 31

Variance
with Final
Budgeted Amount Budget
Original Final Actual Under /COver
Revenues:
Intergovernmental revenues 5 974,384 5 974,384
Miscellanesous 1 1
Total revenues 974,385 974,385
Expenditures:
Capital outlay 987,125 1,923,866 (942 ,741)
Total expenditures 987,125 1,929, Bak (942,741)
Deficit of Revenues
Over Expenditures {987,125) (955,481} 31,644
Other Financing Sources (Uses):
Loan proceesds 987,125 627 ,B2B (359,297)
Operating transfers - out
Total other financing
sources 987,125 627,828 {359,297}
Het Change in Fund Balance {327,653} (327,653)
Fund Balance, May 1, 2009
Fund Balance, (Deficit)
April 30, 2010 ] {327,.653) ] (327,653)

Reconciliation to Modified
Accrual Basis:

Budgetary basis net change

in fund balance S (327,653)
Adjustment for operating transfers

ouk related te fixed assets to

Proprietary Fund types 1,929,866
Capital outlay recorded as

operating transfers ocut {1,929,86E)
Modified accrual basis net change

in fund balance ] {327,653)
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Changes in Retained Earnings - Budget and Actual

Reconciliation with City Budget:

Change in MNet Assets -
per above

Add transfers to reserved
Fund Equity

Net Income {(Loss) after Budgeted
Transfers

Less transfers from reserved
Fund Equity

SCHEDULE 32

Sheet 2
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
(Budgetary Basis)
Water Fund
For the Year Ended April 30, 2010
Variance
with Final
Budgeted Amount Budget
Original Final Actual Under /Over
{118,000} {118, 000) 14,192 s 132,192
218,360 218,360
{118,000} {118,000} 232,552 350,552
{218, 360) {218,360} (218,360
{336,360} {336,360} 14,192 5 350, 552

Change in Net Assets

Reconciliation to
Accrual Basis:

Budgetary basis change in net assets
Adjustment for operating transfers
in related to fixed assets from

Governmental Fund types

Adjustment for the capitalization
of captial assets

Adjustment for depreciation

Accrual Basis Change in Net Assets

14,192

2,247,741

77,556

(241,223)

2,098,266

-124-



Changes in Retained Earnings - Budget and Actual

Operating Revenues:
Uzer fees
Permits and fees
Total operating revenues

Operating Expenses:

Personnel-

Salaries

Payroll taxes

Payroll benefits

Total personnel

Commodities
Contractual services
SZmall equipment
Capital outlay

Total operating expenses

MNet operating income
before depreciation

Less: Depreciation

Met operating income

Nenoperating Revenues (Expenses):

Interest income
Total nonoperating
revenues [(expenses)

MNet Income Before Other
Financing Uses

Operating Transfers:
From oparations - oub
Reserve transfers - in

Reserve transfers - out
Total operating transfers

Change in NWet Assets
MNet Assets, May 1, 2009

Net Assets, April 30, 2010

SCHEDULE 33

Sheet 1
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
[Budgetary Basis)
Sewer Fund
For the Year Ended April 30, 2010
Variance
with Final
Budgeted Amount Budget
Original Final Actual Under/Over
£ 2,129,000 £ 2,129,000 & 2,177,843 5 48,843
4,000 4,000 2,415 (1,585)
2,133,000 2,133,000 2,180,258 47,258
6e0, 150 660,150 685,445 {25,2595)
50,307 50,307 43,841 6,466
167, 835 167, B35 150, 180 17,655
B78B,292 878,292 B79,466 (1,.174)
164,750 164,750 102,653 62,097
3685, 850 365, B50 257,974 107,878
148,750 148,750 134,007 14,743
85,127 B5,127 14,461 70,666
1,642,760 1,642,769 1,388,561 254,208
490,231 490,231 791,697 301,466
430,231 490,231 791,697 301, 466
150,000 150,000 164,253 14,259
150,000 150,000 154,259 14,259
640,231 640,231 955,956 315,725
(BEB, 662) (865,662) {B6E,662)
la4, 950 226,431 226,431
(226,431} [226,431)
(701,702} {640,231} (BGG, 662) (226,431)
{61,471) 89,294 89,294
6,501,167 6,501,167 6,501,167
£ 6,419,696 $ 6,501,187 § 6,590,451 ) 89,294
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Changes in Retained Earnings - Budget and Actual

Reconciliation with City Budget:
Change in Net Assets - per above

Add transfers to reserved
Fund Egquity

Net Income (Loss) after Budgeted
Transfers

Less transfers from reserved
Fund Equity

Change in MNet Assets

Reconciliation to
Accrual Basis:

Budgetary basis change in net assets

Rdjustment for operating transfers
in related to fixed assets from
Governmental Fund types

Adjustment for the capitalization
of captial assets

Adjustment for depreciation

SCHEDULE 33

Sheet 2
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
{Budgetary Basis)
Sewer Fund
For the Year Ended April 30, 2010
Variance
with Final
Budgeted Amount Budget
Original Final Actual Under /Over
5 {61,471) 5 =) B9,294 ] 89,294
226,431 226,431
{61,471) 315,725 315,725
(164, 960) {226,431) {226,431)
5 (226,431) 5 (226,431) s 89,294 s 315,725
5 B9,204
2,223,891
114,513
{122,938)
§ 2,304,760

Accrual Basis Change in MNet Assets
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SCHEDULE 34

CITY OF SYCAMORE
Combining Schedule of Fiduciary Net Assets
Pension Trust Fund
As of April 30, 2010

Firemen's Police
Pension Pension
Fund Fund Total
Apsets:
Cash and short-term cash investments § 183,724 5 103,022 ] 286,746
Investments-
U.5. Government and Agency Obligations 2,617,143 2,633,871 5,251,014
Insurance company contracts -
separate accounts 3,411,268 1,849, 422 5,260,630
Stocks 449,600 1,678,388 2,127,988
Other long-term cash investments 2,000,396 1,742,741 3,743,137
Accrued interest receivable 23,008 35,299 59,307
Due from external parties 5,299 280 B, 578
Total Assets £ 8,691,438 £ B,044,023 £ 16,735,461
Liabilities:
Due to Participants 5 5 5
MNet Assets Held in Trust For Pension Benefit
{A schedule of funding progress is
presented in Note I) 4 B,6B8,019 5 B,047,442 5 16,735,461
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SCHEDULE 35

CITY OF SYCAMORE
Combining Schedule of Changes in Fiduciary MNet Assets
Pension Trust Fund
For the Year Ended April 30, 2010

Firemen's Police
Pension Pension
Fund Fund Total
Additions:
Contributions-
Employer 4 380,889 ] 267,827 5 648,716
Emploveeas 175,201 185,251 160,452
Total contributions 556,090 453,078 1,009,168
Investment Income-
Wet appreciation in fair value
of investments 1,067,915 883,210 1,331,135
Interest 252,081 208,001 460,082
Net investment income 1,319,996 1,071,211 2,391,207
Total additions 1,876,0E68 1,524,289 3,400,375
Deductions:
Pension benefits 483,032 338,493 821,525
Miscellaneous expense 3,619 3,391 7,010
Total deductions 486,651 341,884 B2R,535
Net Increase in Plan Net Assets 1,389,435 1,182,405 2,571,840
MNet Assets Held in Trust for Pension Benefits:
May 1, 2009 7,298,584 6,865,037 14,163,621

April 30, 2010

£ 8,688,013 5 8,047,442 516,735,461
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Fund:
Corporate
Bonds and interest
IMRF
Road and bridge
Firefighter's Pension
Police Pension
Social Security
School crossing guard
Medicare
TIF district
Library

Percent collected

CITY OF SYCAMORE
Schedule of Assessed Valuations, Rates,

Extensions, and Collections
As of april 30, 2010
2009

Assessed Tax Tax Tax
Valuation Rate Extension Collections
459,585,633 .30372 £ 1,393,060 5
459,585,633 .03414 156,589
459,585,633 .03543 152,505
459,585,633 49,491
459,585,633 .09149 419,633
459,585,633 06433 295,080
459,585,633 L2222 101,916
459,585,633 .Qn437 20,044
459,585,633 .01691 77,560
459,585,633 72,492
459,585,633 .18451 839,588

S 3,587,838 5

MNote - Collections may exceed extensions on the tax rates because mobile home
tax which is not based upon assessed valuation as above computed,
was collected and is included in the "ceollections" amounts.
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SCHEDULE 36

2008

Assessed Tax Tax Tax
Valuation Rate _ Extension Collections
442,308,820 .31998 $ 1.412.642 § 1,409,907
442,308,820 .03547 156,592 156,288
442,308,820 .03269 144,319 144,039
442,308,820 64,4086 64,296
442,308,820 .0B641 381,481 380,741
442,308,820 . 06076 268,242 267,723
442,308,820 . 02056 90,768 90,592
442,308,820 00454 20,043 20,004
442,308,820 01718 75,8486 75,698
442,308,820 65,710 65,710
442,308,820 .18451 814,572 812,991

S 3.494=621 5 3,487,939

99.81%
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5 Siepert

INDEFENDENT AUDITOR'S REPORT ON
SUPPLEMENTARY INFORMATION - SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

City Council
City of Sycamore
Sycamore, Illinois

We have audited the basic financial statements of the City of Sycamore
as of and for the vear ended April 30, 2010, and have issued our
report thereon dated September 14, 2010. Our audit was performed for
the purpose of forming our opinions on the financial statements that
collectively comprise the City of Sycamore’s basic financial
statements.

The accompanying schedule of expenditures of federal awards are
presented for purposes of additional analysis as required by OMB
Circular A-133 and is not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly presented in all material respects in
relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the City
Council, management, federal awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone
other than these specified parties.

W&d, L7

SIEPERT & CQO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010

SIEPERT & CO., LLP | Certified Public Acecuntants | www.siepert.com

1920 West Hart Road 2380 Bethany Road 5302 Williams Drive

Beloit, WI 53511 Sycamore, IL 60178 Roscoe, IL 61073

p 40B-3465-2266 p 815-787-T457 p B15-623-8818 -131-
f 608-364-8727 t 815-787-4797 f 815-623-7361 . : tica Se




CITY OF SYCAMORE
Schedule of Expenditures of Federal Awards
For the Year ended April 30, 2010

Program
Federal or Receivable

Grantor/Administering Agency (Note 1) Catalog Award May 1,

Award Description Humber Amount 2009
EPA/IEFPA

ARRA - Capitalization Grants for Clean 66.458

Water State Revolving Loan Funds (M)
May 1, 2009 - April 30, 2010 $ 2,753,266

Total Federal Assistance

Mote 1: EPA - Environmental FProtection Agengy
IEPA - Illinois Environmental Protection Agency

{M} - Major program

et 1 I



Revenues Receivable
Grantor April 30,
Expenditures REeimbursements 2010
S 1,948,767 g 1,255,657 s 693,110
5 1,948,767 s 1,255,657 s 693,110
T
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Note 1:

Note Z:

CITY QF SYCAMORE
Notes to the Schedule of Expenditures of
Federal Awards
For The Year Ended aApril 30, 2010

Basis of Presentation

The accompanying schedule of expenditures of federal awards
include the federal grant activity of the City of Sycamore
are presented on the modified accrual basis of accounting.
The information in these schedules is presented in accordance
with the regquirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in these schedules may
differ from amounts presented in, or used in the preparation
of, the basic financial statements,.

Capitalization Grants for Clean Water State Revolving

Loan Funds

2009 - 2010 eligible costs under the Capitalization Grants
for Clean Water State Revolving Leoan Funds are 51,948,767,
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Siepert

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REFPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINMANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

City Council
City of Sycamore
Sycamore, Illinois

We have audited the financial statements of the governmental
activities, the business-type activities, the aggregate discretely
presented component unit, each major fund, and the aggregate remaining
fund information of the City of Sycamore’'s as of and for the year
ended April 30, 2010, which collectively comprise the City of
Sycamore’s basic financial statements and have issued our report
thereon dated September 14, 2010. We conducted cur audit in
accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of
Sycamore’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Sycamore’s
internal control over financial reporting. Accordingly, we do not
express an copinion on the effectiveness of the City of Sycamore,
Illinois’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation
of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect
and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such
that there is a reascnable possibility that a material misstatement of
the entity’'s financial statements will not be prevented or detected
and corrected on a timely basis.

SIEPERT & CO., LLP | Certified Public Accountants | www.siepert.com

1920 West Hart Road 2380 Bethany Road 5302 Williams Drive

Beloit, W 53511 Sycamore, IL 80178 Roscoe, IL 41073
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City Council
City of Sycamore

Cur consideration of internal control over financial reporting was for
the limited purpose described in the first paragraph of this section
and would not necessarily identify all deficiencies in internal
control over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of
Sycamore’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on
compliance with those provisicons was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance that is reguired to be
reported under Government Auditing Standards and which is described in
the accompanying Schedule of Findings and Questioned Costs as finding
2010-01.

City of Sycamore’s response to the finding identified in our audit is
described in the accompanying Schedule of Findings and Questioned
Costs. We did not audit City of Sycamore’s response and, accordingly,
we exXpress no opinion on it.

We noted certain matters that we reported to management of City of
Sycamore in a separate letter dated September 14, 2010.

This report is intended sclely for the information and use of the
audit committee, management, federal awarding agencies, pass-through

entities and the City Council and is not intended to be and should not
be used by anyvone other than these specified parties.

dsite &, 1E

SIEFERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICAELE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

City Council
City of Sycamore
Sycamore, Illinois

Compliance

We have audited the compliance of the City of Sycamore with the types
of compliance reguirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that is
applicable to each of its major federal programs for the year ended
April 30, 2010. The City of Sycamore’s major federal program is
identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants
applicable to its major federal program is the responsibility of the
City of Sycamore’s management. Our responsibility is to express an
opinion on the City of Sycamore’'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the
standards applicable to financial audits contained in the Government
Auditing Standards, issued by the Comptroller General of the United
sStates; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Sycamore’s
compliance with those reguirements and performing such other
procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the City of
Sycamore’s compliance with those requirements.

SIEPERT & CO., LLP | Certified Public Accountants | www. siepert.com

1920 West Hart Road 2380 Bethany Road 5302 Willlams Drive

Beloit, W1 53511 Sycamaore, IL 60178 Roscoe, L 61073
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City Council
City of Sycamore

In our opinion, the City of Sycamore, complied, in all material
respects, with the reguirements referred to above that are applicable
to its major federal program for the year ended 2pril 30, 2010.
However, the results of our auditing procedures disclosed an instance
of noncompliance with those requirements, which is required to be
reported in accordance with OMB Circular 2-133 and which is described
in the accompanying schedule of findings and questioned costs as
finding 2010-01.

Internal Control Over Compliance

The management of the City of Sycamore is responsible for establishing
and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable teo
federal programs. In planning and performing ocur audit, we considered
the City of Sycamore’s internal control over compliance with the
requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and te test and report
on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an cpinion on the
effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Sycamore’s
internal control over compliance.

4 deficiency in internal control over compliance exists when the
design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct noncompliance
with a type of compliance regquirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected, on a timely
basis.

Cur consideration of internal control over compliance was for the
limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in the City of Sycamore's
internal control over compliance that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider
to be material weaknesses, as defined above.

The City of Sycamore’s responses to the findings identified in our
audit are described in the accompanying Schedule of Findings and
Questioned Costs. We did not audit the City of Sycamore’s responses
and, accordingly, we express no opinion on the responses.
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City Council
City of Sycamore

This report is intended solely for the information and use of the City
Council, management, federal awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone

other than these specified parties.

SIEPERT & CO, LLF
Certified Public Accountants

Sycamore, Illinois

September 14, 2010

=150



CITY OF SYCAMORE

Schedule of Findings and Questioned Costs
For The Year Ended april 30, 2010

Section I - Summary of Auditor’'s Results

Financial Statements

Type of auditor’s report issued: Ungualified
Internal control over financial reporting:
Material weakness identified? ves x
Significant deficiency identified not
considered to material weaknesses? yes x
Noncompliance material to the financial
statements? Ves b 4
Federal Awards
Internal control over financial reporting:
Material weakness identified? ves x
Significant deficiency identified not
considered to material weaknesses? yes x
Type of auditor’s report issued on
compliance for major programs: Uncualified
Any audit findings disclosed that are
ragquired to be reported in accordance
with Circular A-133 Section .510(a) % ves
Identification of major federal program-
Federal Catalog Number Name of State Program
66.458 ARRA - Capitalization Grants For

Clean Water State Revolving
Loan Funds

Threshold use to distinguish between Type A and Tyvpe B major programs

was 5300,000.
Section II - Financial Statement Findings

None

-140-
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs
For The Year Ended aApril 30, 2010

Section III - Federal Award Findings and Questioned Costs

1

3.

Finding Number : 2010-01 2. This Finding Is: New

Criteria of specific requirement

The wastewater treatment grant is funded in part by ARRA and is
required to comply with the Davis Bacon Act. Per the Act, all
laborers and mechanics employed by contractors or subcontractors on
projects funded through the federal government pursuant to ARRA
must be paid wages at rates not less than those prevailing on
projects of a character similar in the locality as determined by
the Secretary of Labor.

Condition

A subcontractor for the wastewater treatment plant enrolled two
employees in the wrong union, causing the incorrect prevailing wage
to be paid.

Context
None.

Effect
Two employvees employed by subcontractor were paid wages less than
prevailing wage.

Cause

Two employees of a subcontractor were enrolled in wrong unions,
resulting in pay less than those of prevailing rates and non-
compliance with the Davis Bacon Act.

Recommendation

Management should review contractor/subcontractor certified payroll
reports regularly and determine that correct prevailing wage rates
are met.

Management’s response

The City brought the finding to the attention of the subcontractor
and a review of wages paid to the emplovees gquestioned was
performed for wages pald during the construction of the wastewater
treatment project through April 30, 2010. The subcontractor
determined that the employees were placed in the wrong union
causing the rate of pay to not equal the prevailing wage rate. To
correct the error and to be in compliance, the subcontractor paid
retroactive pay, including benefits to the employees. Management
of the City will regularly review contractor/subcontractor
certified payroll reports to verify the correct prevailing wages
are being paid.

Anticipated Date of Completion: April 30, 2011

Name of Contact Person: Bill Nicklas

Section IV - Summary Schedule of Prior Findings

None
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City Council
City of Sycamore
Sycamore, Illinois

We have audited the financial statements of the City of Sycamore for
the year ended April 30, 2010 and have issued our report thereon dated
September 14, 2010. As part of our audit, we made a study and
evaluation of the City's system of internal accounting control to the
extent we considered necessary to evaluate the system as required by
generally accepted auditing standards. The purpose of our study and
evaluation was to determine the nature, timing and extent of the
auditing procedures necessary for expressing an opinion on the City’'s
financial statements. Our study and evaluation was more limited than
would be necessary to express an opinion on the system of internal
accounting control taken as a whole.

The management of the City of Sycamore is responsible for establishing
and maintaining a system of internal accounting contrel. In
fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of
control procedures. The objectives of the system are to provide
management with reascnable, but not abscolute, assurance that assets
are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with the council’s
authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles or another statutory basis.

Because of inherent limitations in any system of internmal accounting
control, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the system to future
periods is subject to the risk that procedures may become inadeguate
because of changes in conditions or that the degree of compliance with
the procedures may deteriorate. Our study and evaluation made for the
limited purpose described in the first paragraph would not necessarily
disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internmal accounting control of
the City of Sycamore taken as a whole.
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City Council
City of Sycamore

However, our study and examination disclosed the following condition
in the system that may result in irregularities or errors that may
occur and not be detected within a timely period.

Lack of Segregation of Duties for Sycamore Public Library

We noted during our audit procedures of the discretely presented
component unit, Sycamore Public Library, that there is an inadequate
segregation of duties stemming from limited personnel. A lack of
segregation of duties is a deficiency in internal control that could
lead to errors or irregularities in the processing and recording of
financial transactions. We recommend the Sycamore Public Library look
for ways to increase review and approval processes to overcome the
lack of segregation of duties.

This condition was considered in determining the nature, timing and
extent of the audit tests applied in our audit and the issuing of our
opinion, dated September 14, 2010, on the financial statements for the
vear ended April 30, 2010. The comments included in this letter
supplement the information included in the financial statements and
notes and is intended solely for use of the City Council and should

not be used for any other purposes.

SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010
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