
















CITY OF SYCAH)RI'.
schedule of Revenue., Expenditure. and

Changu in Fund ....hnce - Budget and Actual IBudgetary ..... 10)
2009 Bond Fund

For the Year En<,Ied April 30, 2010

SCHEDULE 30

Variance
wIth Final

Budqeted --, Budget
Original Final Actual vnderfOver

Rev""ueo,
Inter.ot , , , a,ou , a,ou

Total revenueo 14,049 14,049

Elepen<\ituru,
Contractual oervi<:u 15,000 15,000

~" .ervice.

~" i ..uance co.n 68,481 68,481
Capital outloy 200,000 9,092 190,908

Total expenditure. :lIil,4S1 71,s13 :l05,908

Deficit "' Revenue. ~..
Expenditure. 1283,4811 163,524) 219,957

Other Financing SO>Jrceo III... ) ,
Loan proceed. 3,570,000 3,570,000

Total other financlnq
.ourcn 3,570,000 3,570,000

'"' Change '" Fund ....hnce 3,286,519 3,506,476 219,957- Balance, ~, '. 2009

~"'
Ulance, April ". 2010 , 3,286,519 , 3,506,476 , 219,957

Reconciliation '" Modified
Accrual Uaia:

lIudgetary 1>.>.10 net chonge

'" 'oM 1>.>1ance , 3,506,476

Modified accrual ba.i. net change

'" fund I>.>hnce , 3,506,476
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CI'l"l OF SYC»IORE
Sch~ule of Revenue., Expenditure. and

Chang.. in Fund Balance - Budget and Actual (Budl/etary Baaia)
2009 EPA Loan rund

Por the Year Ended April 30, 2010

SCK!DULE 31

variance
..ith Final­

Bu<illet
tinder/Over

Revenu.. ,
Intergovernmental revenuea
Hiacdlaneoua

Total revenu..

,
Budgeted

original
/\mOunt

Final

,
"ctual

n(,38(,
97(,385

, 9?(,J8(,
974,385

ExpendUur.. ,
Capital outlay

Total expenditure.

Deficit of Revenue.
Over Expenditure.

Other Financing Sourc•• IU.e.. l:
wan proc.~"

operatlng tranafera - out
Total other financinq

sourc..

987,125 l,929,8H (942,7411
987,125 1,929,866 (942,'1411

(987,1251 (955,(81) 31,64(

98'1,125 62'1,828 059,2911

987,125 627,828 059,2971

021,65]) 027,653 I

Fund Balance, Kay 1, 2009

Fund Balance, IDeficitl
April 30, 2010

Reconciliation to Hodifi~

Acc""al Basis:

Budlleta"", !>asis net chanqe
in fund balance

Adjua~nt for operating transfers
out reiated to fixed a••et. to
Proprieta"", Fund type.

Capital outlay record~ a.
operating tranafers OUt

Kodified accrual basis net chanl/e
in fund !>alance

,

,

021,65J)

(327,653)

1,929,866

(l,929,8H)

(327,653)

, 027,6531
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CI'l"l 01' SYCAMORE
schedule of Revenues, ~nses and

changes in Retained Earnings - Budget and Actual IBudgetary Basis)
Water I'und

I'or the Year Ended April 30, 2010

SCHEDUI.E 32
SheH 2

lI"dgeted A>'lO>.>nt
Original Final

Change in Net Assets ­
p"r above

Add transfers to reserved
1'un<1 Equity

Net Income (LosS) after Budgeted
Transfers

Leso tranofero from reserved
1'un<1 Equity

Reconciliation to
Accrus! Bads,

AdjuS~t for opersting transfers
in related to fixed assets from
Governmental FUnd types

Adjusr=ent for the ca~itali~ation

of captial as••ts

Adjustment for depreciation

$ (llS.OOOI

(llS.OOO)

(21S.3601

$ (336.3601

, (ll9,000)

1118,000)

1218,360)

1))6,360)

219.360

232.552

(219,3601

14.192

14.192

2,247,741

77,556

1241,2231

$ 2,098,266

,

Variance
with Pinal

B"dget
vader/Over

132,192

218,360

350,552

350,552
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CITY OF SYCAMORE
Schedule of Revenues, Expenses and

Chanqes in Retained Esrnin~s _ Budqet and Actual IBudgatary Basisl
Sewer fUnd

!'or tha Yaar Ended April 30, 2010

SCHEDULE 3]
Sh..,t 1

Budgeted Iunount
Original Final

Operating Revanuaa,
Uaer fau
Parmits and faa.

Total operatinq revenues

Operatinq Expenaea,
Parsonnal_

Salaria.
Payroll t""ea
Payroll benefita

Total personnel
COftOOditiu
Contractu.l sarvicas
Small equi.-nt
Capital outlay

Total operating expenses

Nat operating income
befora depreciation

Net operatinq income

Nonoperating Revenues (Expen.es),
Interest inc"",,"

Total nonoperating
ravanues laxpenses)

Nat Inc"",," Bafore Other
Financing U...

Operatinq Transfers,
FrOft operations - out
Reserve transfers _ in
Reserva transfars - out

Total operating transfer.

$ 2,129,000
4,000

::1.133,000

660,150
50,301
161,8~5

878,292
164,750
365,850
148,150
85,ln

1,642,11:9

490,231

490,231

150,000

150,000

640,2)1

1866,662)
164,960

1101,10:il

(61,471)

$ 2,129,000
4,000

2,133,000

660,150
50,~07

167,835
878,292
164,150
365,850
148,150

85,127
1,642,769

~90,231

490,231

150,000

150,000

640,231

(866,662)
226,431

(640,231)

Actual

685,445
H,8U

150,180
879,466
102,653
251,974
134.007
14,461

1,]88,561

791,697

791,697

164,259

164,259

955,956

1866,662)
226,431

1226,4311
1866,662)

89,294

Varianca
with !'inal

Budg-.t
lInderlOVer

$ 48,843
11,5851
41,258

(25,2951
6,466

17,655
d,11il
62,097

107,816
14,743
70,666

BUos

301,466

301,466

14,259

~15, 725

1226,4311
1226,41I1

99,294

Net Assets, May I, 2009

Net Assets, April 30, 2010

6,501,167

$ 6,439,696

6,501,161

$ 6,501,161

6,501,167

$ 6,590,461 ,
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CITY OF SYCAMORE
Schedule of Revenue•. Expen••• and

Change. in Recained Earning_ - Budl/.t and Actual IBudg.tary ""'ah)
Sew.r l'un<'l

For the Y••r Ended April JO. 2010

SCHEDULE 33
Sheet 2

BUdq.ted Amount
Original Final

Add cran.f.r. Co re.erved
Fund Equity

N.t Income (I.oU) .ft.r Budll.ted
Tr.nd.re

, (61.411)

(61.411)

,

V.rianc.
with Fin.l

Budll.t
Actu.l under/Ov.r

, 89.294 , 89,294

226,431 226,Bl

315.125 315,125

~.. tran.fer. from re.erved
Fund Equity

Chanll. in N.t .......u

Reconcili.tion to
Accru.l "",.10,

Budgetary ba.i. chonlle in n.C a••eC.

Adju.t~t for oper.ting tr.n.t.r.
in r.l.ted to f1~ed ••••t. from
Gov.rnmental Fund type.

Adjuecment for ch. c.pit.li~.tion

of c.pti.l ••••t.

Adju.t~t for d.preciation

S 1226.431)

(226,4Jl)

S 1226,4)1) ,

,

(226.n1)

89.294

114.513

(122,938)

315,125

S 2,304.160
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CIT'! OF SYCAI«lRE
Combining Schedule of Fiduciary Net Assets

Pension Trust !'und
.... of April 30. 2010

SCHEDULB 34

AueU:
C.sh snd short-te~ cash inves~nt.

Invenments-
U.S. ao""rnment and. Agency Obligations
Insurance company contracts

separate accounts
Stocks
Other lon9-te~ cash investmenta

Accrued interest receivable
Due from external parties

Total Assets

Lial:>i 11ties :
Due to Participants

P!r<>men's Police
!'<Insion Pension

Fund M' Total

, 18~. 724 , 10J.On , 286.146

2,61'1,143 2,63~,81l 5,251.014

3.411.269 1,949.422 5,260,690
449.600 1,679.398 2,127,989

2.000.396 1,742.'141 3,143,U1
2~. 008 ~6.299 59,301

6,299 ". 6,5'19

, 9.691.438 ,8,044.023 , 16,735,461

,
Net Assets Held in Trust For Pension Benefit

(....chedule of funding progress is
pr.sented In Note Il $ 9.699,019 $ 8,047.442 S 16,135,461
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CITY OF SYCAMORE
Combining Schedule of Changes in Fiducisry N@t Ass@ts

Pension Trust rund
Por the Year Ended April lO, 2010

SCHEDULE l5

Additions:
contributions­

employer
employees

Totsl contributions

Invest~t Income-
Net appreciation in fair value

of invese.>enu
Interest

N..t investment inc""",,

Total additions

Deductions:
P..nsion benefits
Miscellan@ous expoons@

Total deductions

Net Ass@ts Held in Trust for Pension Ben@fits:
May L 2009

AprU 30, 2010

Fir_n's police
Pension Pension
~o, ~o, Total

l80.889 , 267,821 , 648,716
175.20i 185.251 360,452
556,090 453- 078 1,009,168

1,061.915 863,210 1.931.125
252.08i 208,001 460,082

i,J19.996 l,071,)U ),391,)07

i.876.086 1,524,289 3.400.315

483,Ol2 J38,493 821,525
],619 l. ]91 1.010

486,651 341.884 828, 535

1, l89, 415 1,182,405 .,571,840

1,298,584 6.865.037 14.i63.621

, 8.688,Oi9 , 8,041.442 $16,135,461
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CITY 01' SYCI\HORE
SChedule of .....e.led Valuation•. Rate•• Extenlion•. and collection•

.... of April 30.•010

2009
...nened ,,, ,,,
Vb!uatlon ~" Ex~"noion

I"und :
corporate , 459.585.633 .~o~n ,

l.~9J.060

~~, '"' interut 459,585,633 .03414 156,589,-, 459.585,633 .Ol50 16,,50S
Road and bridge 4S9.S85.63l 49,491
Firdi\lht"r'. ....".ion 4S9.S8S.63l .09149 4l9,6~3

Police Pension 4S9. S8S. 63l .0643l .95,060
So<:ib! Securlty 459.585.63l .02222 101. 916
SChool croSllng 9uard 459.585.633 .00437 20,044
t<ed.lcar" 459,585,633 . 01691 17,560
TIl' di.trict 459.585.63l 72,492
Library 4S9.S8S.63l .18451 839,588

, ~,587,9]8

Percent collected

Note - Collection. may exc"ed "xt"nsion. on the tax rat ..s becau... mobil .. home
tax which i. not ba.ed upon a......ed valuatIon a. above c~ted.
wal collected and la .Included .In the ·collection.· aMOunt•.

,,,
Coll"ctlono

-129-



2008
.......;;a .- .- .-
V"h."don h'. E><t..... ion COU..,tiona

, 442,30','20 .un. , 1.412,142 , 1.40'.'01
442.30'.'20 .OH41 1S6.St2 15'.288
442.30'.'20 .032U 144.n' 144.0n
442.301.120 44.406 U.lt6
442.301.820 .01Ul 311 • .,1 JlO.1H
442.301,120 .06016 261.242 261.123
442.301.120 .02056 '0.788 '0.592
442.)0'.120 .00454 20.043 20.004
442.301.120 .01118 75.1" 75,UI
442.301.120 65.110 n.110
442.301.120 .111451 114.512 112."1

, 3.494.621 , 3.417.919

n.11\
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Siepert

INDEPENDEN'J' AUDU'OR' S REPORT ON
SUPPLEMI!'NI'ARY INFORMATION - SCHEIlULE OF

£XPENDITtnU!:S or FUIBRAL AWARDS

City Council
City of Sycamore
Sycamore, Illinois

We have audited the basic financial statements of the City of Sycamore
as of and for the year ended April 30, 2010, and have issued our
report thereon dated September 14, 2010. Our audit was performed for
the purpose of forming our opinions On the financial statements that
collectively comprise the City of Sycamore'S basic financial
statements.

The accompanying schedule of expenditures of federal awards are
presented for purposes of additional analysis as required by QMB
Circular A-I)) and is not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and.
in our opinion, is fairly presented in all material respects in
relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the City
Council. management, federal awarding agencies and pass-through
entities and is not intended to be. and should not be, used by anyone
other than these specified parties.

L;JuJ. i f1J
SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010

51EPERT & co.. LLP I C.rtif;<Pd Publ;" A«ou",.ntl I www.';0p",'.COn'l

1920 WK' H.rt Rood
_~W1SJ511

P 608-3~5-22U

f W8-.lM-ll727

2380 e.e,hony R"..,

Sy<>mo"" IL 1>0178

p81S.78r.769
f 81S_la7_6197

SJO.Z Wdl,on" Drive

Rose,,", IL 61073
p815.623.8818
f 81S-b23.9J61 ••
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CIT¥ OF SYCAMORE
Schedul~ of Expenditures of Federel Awerds

For the ¥ .... r flnded April 30, 2010

GrantorJAdminist~ringAgency (Note 1)
loom! DllBcriptlon

EPA/IEPA
ARRA - capitalization Grant. for Claan
Wat~r Stau Revolvinq Loan Funda (MI

May 1. 2009 - April 30. 2010

Total F~deral Assistanc~

Federal
CatalO<;l
~,

66.458

PrO\lram

"Award
AmOunt

$ 2,753.266 ,

Receivabh

"" "2009

Note 1: EPA - Environmental protection Agen9Y
tEPA - Illinois Environm~ntal Protection AI/.mcy

(M) - Major prO\lram
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.,......,1.1 turn
--Grantor

~iabu:r._u

a.c.ivabl.
""r11 lO.

2010

S 1.'41.'7"

S 1.U8.76'7

,
,

1. 25S. 65'7 ,
,

6t3.110

6'3.110
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Note 1:

Note 2:

CITY OF SYCAMORE
Notes to the Schedule of Expenditures of

Federal Awards
For The Year Ended April 30, 2010

Basis of Presentation

The accompanying schedule of expenditures of federal awards
include the federal grant activity of the City of Sycamore
are presented on the modified accrual basis of accounting.
The information in these schedules is presented in accordance
with the requirements of OMB Circular A-133. Audits of
States. Local Governments, and Non-profit Organ~zat~ons.

Therefore, some amounts presented ~n these schedules may
differ from amounts presented in, or used in the preparation
of. the basic financial statements.

Capitalization Grants for Clean Water State Revolving
LOan Funds

2009 - 2010 eligible costs under the Capitalization Grants
for Clean Water State Revolving Loan Funds are $1,948,767.

-134-



Siepert

INDEPI!:NDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MA'M'ERS BASED ON AN AUDIT OF
FINANCIAL STATEKEN'I'S PERFORMED IN ACCORDANCE

w:I'l'H GOVERNMENT AUDITING STMIDAROS

City Council
City of Sycamore
Sycamore. Illinois

We have 3udited the financial statements of the governmental
activities. the business-type activities, the aggregate discretely
presented component unit, each major fund. and the aggregate remaining
fund information of the City of Sycamore's as of and for the year
ended April 30, 2010, which collectively comprise the City of
Sycamore's basic financial statements and have issued our report
thereon dated September 14. 2010. we conducted our audit in
accordance with auditing standards generally accepted in the United
States of America and the standardS applicable to financial audits
contained in Government Auditing Stand3rds, issued by the Comptroller
General of the Unlted States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of
Sycamore's internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Sycamore's
internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the City of Sycamore,
Illinois' internal control over financial reporting.

A deficiency in internal control exists when the design or operation
of a control does not allow management or employees, in the normal
course of performing their assigned functions. to prevent or detect
and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such
that there is a reasonable possibility that a material misstatement of
the entity'S financial statements will not be prevented or detected
and corrected on a timely basis.

SIEPERT" COO, UP C.,,'food Publ'" Aoeoon"n" I """".~ep"".cO<T1

1920 W." H." Roed
Bel"". WI 53511
p6Oll-36s-nM
f W!hJ.I>4·87Z7

2380 IIeth..,y RMd

Sru""",e.llWI78
1'81$.787.7657
1 815_787_6797

5302 WoIl,om. {)m'.

Rooroe. Il 61073

1'815.623-8818
f 81$-623-9361 "
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City Council
City of Sycamore

Our conSideration of internal control over financial reporting was for
the limited purpose described in the first paragraph of this section
and would not necessarily identify all deficiencies in internal
control over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of
Sycamore's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements. noncompliance with which
could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance that is required to be
reported under Government Auditini Standards and which is described in
the accompanying Schedule of Find1ngs and Questioned Costs as finding
2010-01.

City of Sycamore's response to the finding identified in our audit is
described in the accompanying Schedule of Findings and Questioned
Costs. We did not audit City of Sycamore's response and, accordingly,
we express no opinion on it.

We noted certain matters that we reported to management of City of
Sycamore in a separate letter dated September 14. 2010.

This report is intended solely for the information and use of the
audit committee, management, federal awarding agencies, pass-through
entities and the City Council and is not intended to be and should not
be used by anyone other than these specified parties.

J¥f c., iif!
SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14. 2010
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Sfepert

INDEPENDENT AUDI'l'OR'S REPORT ON COMPLIANCE w.ITH REQUIREMENTS
APPL:ICABLE TO EACH MAJOR PROGRAM AND :INTERNAL CON'l'ROL OVER

CQMPLIANC!: IN ACCORDANCE WJ:TH OMB CIRCULAR 1.-133

City Council
City of Sycamore
Sycamore, Illinois

Compliance

We h3ve audited the compliance of the City of Sycamore with the types
of compliance requirements described in the U.S. Office of Management
and Budget (OMBI Circular A-I)3 Compliance Supplement that is
applicable to each of its major federal programs for the year ended
April 30, 2010. The City of Sycamore'S major federal program is
identified in the summary of auditor'S results section of the
accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws. regulations, contracts and grants
applicable to its major federal program is the responsibility of the
City of Sycamore's management. OUr responsibility is to express an
opinion on the City of Sycamore's compliance based on our audit.

we conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the
standards applicable to financial audits contained in the Government
Auditing Standards, issued by the Comptroller General of the UnLted
States; and OMB Circular A-1)), AUdits of States, Local Governments,
and Non-Profit Or~anizations. Those standards and OMB Circular A-i3)
requLre that we p an and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Sycamore's
compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.
OUr audit does not provide a l~al determination on the City of
Sycamore's compliance with those requirements.

SIEPERT & co.• llP I '.",fIO<! POOl", A,<<;>Un""t> I www.".".,,,.<om

19;et,l w..., H... Rood

BoblWlS3511

P 608·:l/>S·2266
I 608-364-.8721

2380 Beth.nyR~
Sy<omo<o, Il60116
p615.161.16SI

f 81$./87.6797

5302W;lI;om< [XI,.

Rooco<.IL61073
p615_623_!l816

f 815·623·9361
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City Council
City of Sycamore

In our opinion, the City of Sycamore. complied, in all material
respects, with the requirements referred to above that are applicable
to its major federal program for the year ended April 30, 2010.
However. the results of our auditing procedures disclosed an instance
of noncompliance with those requirements. which is required to be
reported in accordance with OMB Circular A-133 and which is described
in the accompanying schedule of findings and questioned costs as
finding 2010-01.

Internal Control Over Compliance

The management of the City of Sycamore is responsible for establishing
and maintaining effective internal control over compliance with
requirements of laws. regulations, contracts and grants applicable to
federal programs. In planning and performing our audit. we considered
the City of Sycamore's internal control over compliance with the
requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report
on internal control over compliance in accordance with OHB Circular A­
133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Sycamore's
internal control over compliance.

A deficiency in internal control over compliance exists when the
design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct noncompliance
with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a
deficiency, or combination Of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the
limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in the City of Sycamore's
internal control over compliance that might be deficiencies,
significant deficiencies or material weaknesses. we did not identify
any deficiencies in internal control over compliance that we consider
to be material weaknesses, as defined above.

The City of Sycamore's responses to the findings identified in our
audit are described in the accompanying Schedule of Findings and
Questioned Costs. We did not audit the City of Sycamore'S responses
and, accordingly, we express no opinion on the responses.

-138-



City Council
City of Sycamore

This report is intended solely for the information and use of the City
Council, management, federal awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone
other than these specified parties.

Au,;.J f Co. 1JfJ
SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs

For The Year Ended April 30, 2010

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:
Material weakness identified?
Significant deficiency identified not

considered to material weaknesses?

Noncompliance material to the financial
statements?

Federal Awards

Internal control over financial reporting:
Material weakness identified?
Significant deficiency identified not

considered to material weaknesses?

Type of auditor's report issued on
compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance
with Circular A-133 Section .5l0(a)

Identification of major federal program-

Unqualified

___ yo"

---yO"

____ yO"

---yO"

unqualified

00

Federal Catalgg Number
66.45

Name of State Program
ARRA Cap~tal~zation Grants For

Clean Water State Revolving
LOan Funds

Threshold use to distinguish between Type A and Type B major programs
was $300,000.

Section II - Pinancial Statement Findings

None
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs

For The Year Ended April 30, 2010

Section III - F~eral Award Findings and Questioned Costs

1. Finding Number: 2010-01 2. This Finding Is:

3. Criteria of specific requirement
The wastewater treatment grant is funded in part by ARRA and is
required to comply with the Davis Bacon Act. Per the Act, all
laborers and mechanics employed by contractors or subcontractors on
projects funded through the federal government pursuant to ARRA
must be paid wages at rates not less than those prevailing on
projects of a character similar in the locality as determined by
the Secretary of Labor.

4. Condition
A subcontractor for the wastewater treatment plant enrolled two
employees in the wrong union. causing the incorrect prevailing wage
to be paid.

5. Context
None.

6. Effect
TwO employees employed by subcontractor were paid wages less than
prevailing wage.

7. Cause
TwO employees of a subcontractor were enrolled in wrong unions,
resulting in pay less than those of prevailing rates and non­
compliance with the Davis Bacon Act.

8. Recoromendation
Management should review contractor/subcontractor certified payroll
reports regularly and determine that correct prevailing wage rates
are met.

9. Management's response
The City brought the finding to the attention of the subcontractor
and a review of wages paid to the employees questioned was
performed for wages paid during the construction of the wastewater
treatment project through April 30, 2010. The subcontractor
determined that the employees were placed in the wrong union
causing the rate of pay to not equal the prevailing wage rate. To
correct the error and to be in compliance. the subcontractor paid
retroactive pay, including benefits to the employees. Management
of the City will regularly review contractor/subcontractor
certified payroll reports to verify the correct prevailing wages
are being paid.

Anticipated Date of Completion: April 30, 2011

Name of Contact Person: Bill Nicklas

section IV - Summary Schedule of prior Findings

None
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City Council
City of Sycamore
Sycamore, Illinois

we have audited the financial statements of the City of Syc~re for
the ye"r ended April 30. 2010 and have issued our re~rt thereon dated
septelllber 14. 2010. As part of our audit, we _de a study and
evaluation of the City's system of internal accounting control to the
extent we considered necessilry to evaluate t:he syst_ as required by
generally accepted auditing standards. The purpose of our study and
ev"luation was to deter-.ine the nat\lre. ti.a.ing and extent of the
auditing procedures necessary for expressing an opinion on the City's
financial statements. Our study and evaluation was more l~ited than
would be necessary to express an opinion on the system of internal
accounting control taken as a whole.

The management of the City of Sycamo~e is ~espon5ible fo~ establishing
and maintaining a system of inte~nal accounting cont~ol. In
fulfilling this ~esponsibility. estimates and judgments by management
a~e ~equi~ed to assess the expected benefits and telated costs of
cont~ol ptocedures. The objectives of the system are to provide
management with reasonable. but not absolute, assutance that assets
are safequatded against loss from unauthoriZed use Ot disposition, and
that transactions are executed in accordance with the council's
authorization and recorded properly to permit the pre~ration of
financial statements in accordance with generally accepted accounting
principles or another statutory basis.

Because of inherent li.utations in any system of internal accounting
control, errors or irregularities ~y nevertheless occur and not be
detected. Also. projection of any evaluation of the system to future
periods is subject to the risk that procedures -.y beeo-e inadequate
because of changes in conditions or that the degree of compliance with
the procedures lIllly deteriorate. Our study and eval\13tion made for the
limited purpose described in the first paragraph would not necessarily
disclose all material weaknesses in the system. ACcordingly. we do
not express an opinion on the systeg of internal accounting control of
the City of Syca.ore taken as a whole.
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City Council
City of Sycamore

However, our study and examination disclosed the following condition
in the system that may result in irregularities or errors that may
occur and not be detected within a timely period.

Lack of Segregation of Duties for Sycamore Public Library

We noted during our audit procedures of the discretely presented
component unit, Sycamore Public Library, that there is an inadequate
segregation of duties stemming from limited personnel. A lack of
segregation of duties is a deficiency in internal control that could
lead to errors or irregularities in the processing and recording of
financial transactions. We recommend the Sycamore Public Library look
for ways to increase review and approval processes to overcome the
lack of segregation of duties.

This condition was considered in determining the nature, timing and
extent of the audit tests applied in our audit and the issuing of our
opinion, dated September 14. 2010, on the financial statements for the
year ended April 30, 2010. The comments included in this letter
supplement the information included in the financial statements and
notes and is intended solely for use of the City Council and should
not be used for any other purposes.

SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

September 14, 2010
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