




























































































































































































































































































































































































CITY OF SYCAMORE

Schedule of Revenues,

Expenditures and

Changes in Fund Balance - Budget and Actual (Budgetary Basis)
2009 EPA Loan Pund

Revenues:
Intergovernmental revenues
Miscellansous
Tatal revenues

Expenditures:
Contractual services
Debt services
Capital outlay

Total expenditures

Deficit of Rewvenues
Oover Fxpenditures

Other Financing Sources (Uses):

Loan proceeds
Dperating transfers-
From operations - in
Tokal other financing
sources

Net Change in Fund Balance

Fund Balance, May 1, 2010

Fund Balance, April 30, 2011

Reconciliation to Modified
Accorual Basis:

Budgetary basis net change
in fund balance

hdjustment for operating transfers
out related to fixed assets to

Proprietary Fund types

Capital outlay recorded as
cperating transfers out

Modified accrual basis net changs

in fund balance

For the Year Ended April 30, 2011

SCHEDULE 31

Variance
with Final
Budgeted Amount Budget
Original Final Actusl Under [Over
1 ] 402,249 s 402,249
1 1
402,250 402, 250
430,000 430,000 261,585 leg, 415
105,000 105,000 105,000
3,161,532 3,161,532 2,984,795 176,737
3,696,532 3,696,532 3,246,380 450,152
[3,696,532) {3,696,532) (2, 844,130) 852,402
3,591,532 3,591,532 3,171,784 (419,748)
105,000 105,000 105,000
3,696,532 3,696,632 3,276,784 {419, T4RB)
432,654 432,654
{327,653} (327.653) (327,653}
5 [327,653) {327,653) G 105,001 $ 432,654

& 432,654

3,245,380

{3,246,380)

5 432,654
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Operating Revenues:
User fees
Permits and fess
MWater meters
Total operating revenues

Operating Expenses:
Personnel-
Balaries
Payroll taxes
Payroll benefits
Total perscnnel
Commodities
Contractual services
Water supplies
Capital outlay
Total operating expenses

Net operating income (loss)

before depreciation
Lesg: Depreciation
Wet operating income {loss)

Nonoperating Revenues:
Interest income
Cther income
Total nonoperating revenues

Met Income (Loss) Before Other
Financing Uses

Ooperating Transfers:
From operations - out
From resercves - in
From reserves - outb
Tatal operating transfers

Change in Net Assets

Met Assets, May 1, 2010

SCHEDULE 32

Sheet 1
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
Changes in Retained Earnings - Budget and Actual (Budgetary Basis)
Water Fund
For the Year BEnded April 30, 2011
Variance
with Final
Budgeted Amount Budget
Original Final Actual Under /Over
% 1,554,354 & 1,554,956 g 1,740,929 5 185,973
3,200 3,200 2,470 {730)
15,000 15,000 14,603 {397)
1,573,156 1,573,156 1,758,002 184, 846
587,212 587,212 614,336 {27,124}
45,243 45,243 44,8867 376
225,177 225,177 241,580 [16,403%)
857,632 B57,.632 200,783 (43,151}
98,400 28,400 B1,1il9 17,281
569,150 594,150 554,666 39,484
@4, 000 94,000 100,43% {6,439)
47,000 47,000 20,731 26,269
1,666,182 1,691,182 1,657,738 33,444
(93,026) {118,026) 100,264 218,290
{93,026) (118,026) 140,264 218,290
&8, 000 68, 000 47,505 {20,4595)
500 500 6,090 5,590
a8, 500 a8, 500 53,585 [14,305)
(24,526} (4%,526) 153, 859 243,385
{306,514} 1306,514) (BIE,236) (391,722)
350,000 iz0,000 350,000
$350,.000) (350,000)
43,486 43,486 {698,236) (741,722}
18,3960 (6,040) (544 ,377) (538,337}
5,517,808 5,517,806 5,517,806
£ 5,536,766 % 5,511,766 £ 4,973,429 5 (538,337)

Met hssets, April 30, 2011
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Changes in Retained Barnings - Budget and Actual

Reconciliation with City Budget:

Change in Net Assets -
per above

add cransfers to reserved
Fund Bouity

Net Income {Loss) after Budgeted
Transfers

Less transfers from reserved
Fund Eguity

Change in Net Assets

Reconciliation te
Accrual Basis:

Budgetary basis change in net assets
adjustment for aoperating transfers
in related to fixed aszets from

Governmental Fund types

Adjustment for the capitalization
of captial assets

hdjustment for depreciaticn

SCHEDULE 32

Shest 2
CITY OF SYCAMORE
Schedule of Revenues, Expensas and
(Budgetary Basis)
Water Fund
For the Year Ended April 30, 2011
Variance
with Final
Pudgeted Amount Budgst
Original Final Actual Under/Over
-1 18,960 ) {6,040) § (544,377 k=3 {538,3317)
350,000 350,000
18,960 (6,040) {194,377 (188,337)
(350,000} {350,000} {350,000}
& (331,040) & (356,040} 3 {544,377) § {188,337}
% (544,377)
930,752
48,6986
[337.611)
5 97, 460

Becrual Basis Changs in Net Azsets
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SCHEDULE 13

Sheat 1
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
Changes in Retained Earnings - Budget and Actual (Budgetary Basis)
Sewsr Fund
For the Year BEnded April 30, 2011
Variance
with Final
Budgeted Amount Budget
Original Final Actual Under /Over
Operating Revenues:
User fees £ 2,155,000 £ 2,155,000 & 2,183,488 5 28,488
Parmits and fees 1,500 1,500 2,140 40
Total operating revenues 2,156,500 2,156,500 2,185,628 29,128
Operating Expenses:
Perscnnel-
Salaries 662, BE5S G632, 885 623,128 5,757
Payroll taxes 50,781 E0,78L 46,007 4,754
Payroll benefits 214,531 214,931 212,589 2,342
Total personnel 928,877 928,577 BR1,724 45,853
Commodities 166,744 166,744 129,262 37,482
Contractual services 288,100 303,100 312,069 (5,969)
Small equipment a4, 250 84,250 70,007 14,243
Capital cutlay 75,000 75,000 49,857 25,143
Total operating expenses 1,542,871 1,557,671 1,442,919 114,752
Net operating income
before depreciation 613,329 598,829 742,70% 143, 880
Less: Depreciation
Net operating income 613,829 598,839 742,709 143,880
Nenoperating Revenuess (Bxpensss):
Interest incoms 150,000 150,000 129,028 (20,972)
Other income B75 375
Total nonoperating
revenuas (oXpeENSes) 150,000 150,000 129,903 {20,097)
Net Income Before Other
Financing Uses 763,829 T48,829 B72,612 123,783
Operating Transfers:
From operations - out (B66,662) {BE6,662) {371,662} (105,000}
Reserve transfers - in 105,000 105, 000 105, 000
Reserve transfers - out {105,000) {105,000}
Total operating transfers {761,562) {761,662) (971,662) (210,000}
Change in Het Assels 2,187 (12,833) (99, 050) [86,217)
MNet Assets, May 1, 2010 6,590,461 5,590,461 6,590,461
Net Assets, April 30, 2011 5 6,592,628 5 6,577,628 5 6,491,411 i (86,217)
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Changes in Retained Barnings - Budget and Actual

Reconciliation with City Budget:
Change in Net Assets - per above

2dd transfers to ressrved
Fund Equity

Wet Income (Loss) after Budgeted
Transfers

Less ctransfers from reserved
Fund Bquity

Change in MHet Assets
Reconciliation ko
Accrual Basis:
Budgetary basis change in net aszets
Bdjustment for eperabing transfers
in related teo fixed assets from

Governmental Fund types

Adjustment for the capitalization
of captial assets

SCHEDULE 33

Sheest 2
CITY OF SYCAMORE
Schedule of Revenues, Expenses and
(Budgetary Basis)
Sewer Fund
For the Year Ended April 30, 2011
VYariance
with Final
Budgeted Amount Budget
Original Final Actual Under /Gver
5 2,167 & {12,833) & {99,050) 3 (86,217)
105,000 105, 000
2,167 (12,833) 5,950 18,783
(105, 000) {105,000} {105,000}
% (102,833) 5 (117,833) ] (99,050) 5 18,783
5 (99,080)
3,253,230
89,726
(131,621}

Adjustment for depreciation

Accrual Basis Change in Net Rssets

§ 3,112,235
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SCHEDULE 34

CITY OF SYCAMDHRE
Combining Schedule of FPiduciary Net Assets
Pension Trust Fund
As of April 30, 2011

Firemen's Police
Pension Pension
Fund Fund Total
Assets:
Cash and short-term cash investments 5 281,487 ] 62,447 s 343,914
Investments-
U.S. Govermment and Agency Obligations 3,172,492 3,511,496 6,683,988
Insurance company CONLracts -
separate accounts 4,075,545 2,158,822 6,234,367
Stocks 621,633 1,987,430 2,609,063
Other long-term cash investments 1,543, 444 1,248,792 2,792,236
Accrued interest receiwvable 13,832 35,796 49,628
Due from external parties 6,299 280 6,579
Total Assets £ 9,714,712 $ 9.ﬂ05‘ﬂ63 $§ 18,719,775
Liabilicies:
Due to Participants 5 s 5
Net Assete Held in Trust For Pension Benefit
{A schedule of funding progress ls
presented in Note I) $ 9,714,713 5 9,005,063 5 18,719,775
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CITY OF SYCAMORE

Combining Schedule of Changes in Fiduciary Net Assets

Pension Trust Fund
For the Year Ended April 30, 2011

SCHEDULE 35

Firemsn's Police
Pension Pension
Fund Fund Total
Bddicions:
Contributions-
Employer 3 417,748 5 293,734 s 711,482
Employess 195, 294 124,904 390,878
Total conktributions 613,722 488,638 1,102,360
Investment Income-
MWet appreciation in fair wvalue
of investments 776,743 671,941 1,448,684
Miscellansous 2,008 797 Z,B03
Interast 209,293 200,807 409,900
Neb investment inccoine 988,042 873,345 1.861,387
Total additions 1,601,764 1,361,983 2,963,747
Deductions:
Pension benefits 569,951 401,138 971,089
Migzcellaneous expense 5,120 3,223 a,343
Total deductions 575,071 404,361 979,432
Wat Increase in Plan Net Assets 1,026,693 457,822 1,984,315
MNet Assets Held in Trust for Pension Benefits:
May 1, 2010 8,688,019 8,047,441 16,735,460
April 30, 2011 5 9,714,712 £ 9,005,063 % 18,718,775
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CITY OF SYCAMORE

Schedule of Assessed Valuations, Rates, Extensions,

Fund:

Corporate

Bonds and interesst
IMEF

Foad and bridge
Firefighter's Pension
Police Pension
Social Security
School crossing guard
Medicare

TIF district

Library

Percent collected

Ae of April 30, 2011

and Collections

2010
Azgessed Tax Tax Tax
Valuation Rate Extension Collections
% 436,016,750 .29579 s 1,287,390 5
436,016,750 03562 155,032
436,016,750 04107 178,752
436,016,750 41,455
436,016,750 10806 461,613
436,016,750 L074587 34,557
436,016,750 .03153 137,230
436,016,750 00480 20,021
436,016,750 L013B83 60,1593
436,016,750 65,402
436,016,750 L 20048 872,608
5 3,804,253 5

Wote - Collections may exceed extensions on the tax rates because mobile home

tax which is not based upon assessed valuation as abhove computed,
was collected and ies included in the "ecollections" amounts.
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2009 _

Aszessed Tax Tax Tax
Valuation Rate Extension Collections
459,585,633 .30372 $ 1,393,060 $ 1,386,802
459,585,633 L3414 156,589 155, BEs
459,585,633 .03543 162,505 161,777
459,585,633 49,491 48, 446
459,585,633 .09149 419,633 417,748
459,585,633 .06433 295,080 293,734
459,585,633 02222 101,916 101,458
459,585,633 .00437 20,044 19,954
459,585,633 01691 T77.560 77.211
459,585,633 72,492 72,502
459,585,633 .18451 839,588 835,829

3 JEEBT.BBB $ 3,571,347

99.54%

SCHEDULE 36
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Siepert

INDEPENDENT AUDITOR'S REPORT ON
SUPPLEMENTARY INFORMATION - SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

City Council
City of Sycamore
Sycamore, Illinois

We have audited the basic financial statements of the City of Sycamore
as of and for the year ended April 30, 2011, and have issued our
report thereon dated August 31, 2011. Our audit was performed for the
purpose of forming our opinions on the financial statements that
collectively comprise the City of Sycamore’s basic financial
statements.

The accompanying schedule of expenditures of federal awards are
presented for purposes of additional analysis as required by OMB
Circular A-133 and is not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly presented in all material respects in
relation to the basic financial statements taken as a whole.

This report is intended sclely for the information and use of the City

Council, management, federal awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone

other than these specified parties.

SIEPERT & CD. LLP
Certified Public Accountants

Sycamore, Illinois

August 31, 2011

SIEPERT & CO., LLP | Certified Public Accountants | www.siepart,cam

1920 West Hart Read | 2380 Bethany Road 5302 Williams Drive

Belait, Wi 53511 Sycamore, IL 40178 Roscoe, IL 41073
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CITY OF SYCAMORE

Schedule of Expenditures of Federal Awards

For the Year ended April 30, 2011

Frogram
Federal or Receivable
Grantor/administering Agency (Hote 1) Catalog Award May 1,
Award Description Iumbear Amount 2010
DOJ
Bulletproof Vest Partnership Grant of 2007 16.607 1,335 2 1,335
Bulletproof Vest Partnership Grant of 2008 16.607 1,255 215
Bulletproof Veslt Partnership Granmt of 2009 16.607 3,305 1,748
Bulletproof Vest Partnership Grant of 2010 16.607 1,045
May 1, 2010 - april 30, 2011 6,940 3,208
EFA/IEPA
ARRA - Capitalization Grants for Clean 66,458
Water State Revolving Loan Funds (M)
May 1, 2010 - April 30, 2011 2,753,266 ° 693,110
EPA/IEPA
Capitalization Grankts for Clean 65.458
Water State Revolving Loan Funds (M)
May 1, 2010 - April 30, 2011 2,753,266
JAG/TICTITIA
JAG - ARRA of 2009 16.803
May 1, 2010 - april 30, 2011 17,424
FEMA /IEMA
Public Azsistance Grants 97 .036
May 1, 2010 - April 30, 2011 47,769
Total Federal Assistance $ 696,408

Mote 1: EPAL - Environmental Protection Agengy
IEPA - Illinois Envircnmental Protection Agenoy
JhG - Judge Advocate General

ICTIF - Illinecis Criminal Justice Infromatiom Authority

FEMA - Federal Emergency Nanagemsnt Agency
IEMA - Illinois Emergency Management Agency
DoOJ - United States Department of Justice

(M) - Major program
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Revenues Receivable

Grantor April 30,
Expenditures Reimbursements 2011

s s s 1.335

215

664 2,412

664 3,962
804,499 111,389
2,523,207 2,523,207
13,068 13,068

47,769 47,769

§ 3,389,207 -] 2,647,664 s 51,731

_— — - 3
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Note 1:

Note 2:

Note 3:

CITY OF SYCAMORE
Notes to the Schedule of Expenditures of
Federal Awards
For The Year Ended April 30, 2011

Basis of Presentation

The accompanying schedule of expenditures of federal awards
include the federal grant activity of the City of Sycamore
are presented on the modified accrual basis of accounting.
The information in these schedules is presented in accordance
with the requirements of OME Circular A-133, Audits of
States, Local Governments, and Non-Profit OrQEEIzatIans-
Therefore, some amounts presented in these schedules may
differ from amounts presented in, or used in the preparation
of, the basic financial statements.

Summary of Significant Accounting Policies

Expenditures reported on the accompanying Schedule of
Expenditures of Federal Awards are reported on the accrual
basis of accounting. Such expenditures are recognized
following the cost principles contained in OMB Circular A-87
Cost Principles for State, Local and Indian Tribal
Governments, wherein certain types of expenditures are not
allowed or are limited as to reimbursement.

Capitalization Grants for Clean Water State Revolving
Loan Funds

2010 - 2011 eligible costs under the ARRA Capitalization
Grants for Clean Water State Revolving Loan Funds are
$648,577.

2010 - 2011 eligible costs under the Capitalization Grants
for Clean Water State Revolwving Loan Funds are $2,523,207.
These expenditures are in the form of a loan program. The
ocutstanding balance of the loans at April 30, 2011 is
$3.799,612.
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Siepert

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHEER MATTERS BASED ON AN AUDIT OF
FIMNANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

City Council
City of Sycamore
Sycamore, Illinois

We have audited the financial statements of the governmental
activities, the business-type activities, the aggregate discretely
presented component unit, each major fund, and the aggregate remaining
fund information of the City of Sycamore as of and for the year ended
April 30, 2011, which collectively comprise the City of Sycamore’'s
basic financial statements and have issued our report thereon dated
August 31, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States.

Internal Contreol Over Financial Reporting

In planning and performing our audit, we considered the City of
Sycamore’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Sycamore's
internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the City of Sycamore,
Illinois’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation
of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect
and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such
that there is a reasonable possibility that a material misstatement of
the entity’'s financial statements will not be prevented or detected
and corrected on a timely basis.

SIEPERT & CO., LLP | Cerified Public Accountants | www.siepert.com

1920 West Hart Road 2380 Bethany Road 5302 Williams Drive
Beloit, Wl 53511 Sycamore, |L 0178 Roscoe, IL 61073
p 08-365-2266 p 815-787-7657 p 815-623-8818 -134-
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City Council
City of Sycamore

Our consideration of intermal control over financial reporting was for
the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant
deficiencies or material weaknesses. We did not identify any
deficiencies in intermnal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reascnable assurance about whether the City of
Sycamore’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinicn. The results of our
tests disclosed an instance of noncompliance that is required to be
reported under Government Auditing Standards and which is described in
the accampanying Sc e pf F ngs Questioned Costs as finding
2011-01.

City of Sycamore’s response to the finding identified in our audit is
described in the accompanying Schedule of Findings and Questioned
Costs. We did not audit City of Sycamore’s response and, accordingly,
we express no opinion on it.

We noted certain matters that we reported to management of City of
Sycamore in a separate letter dated August 31, 2011.

This report is intended solely for the information and use of the
management, City Council, others within the entity, federal awarding

agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

At CGALP

SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

August 31, 2011
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Siepert

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITE OMB CIRCULAR A-133

City Council
City of Sycamore
Sycamore, Illinois

Compliance

We have audited the compliance of the City of Sycamore with the types
of compliance requirements described in the U.3. 0ffice of Management
and Budget (OMB} Circular A-133 Compliance Supplement that could have
a direct and material effect on each of the City of Sycamore’'s major
federal programs for the yvear ended April 30, 2011, The City of
Sycamore’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the regquirements of laws,
regulations, contracts and grants applicable to its major federal
programs are the responsibility of the City of Sycamore’s management.
Our responsibility is to express an opinion on the City of Sycamore’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the
standards applicable to financial audits contained in the Government
Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Sycamore’s
compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the City of
Sycamore’s compliance with those requirements.

SIEPERT & CO., LLP | Certified Public Accountants | www. slepart, com

1920 West Hart Road | 2380 Bethany Road 5302 Willlams Drive

Beloit, Wi 53511 Sycamore, IL 40178 Roscoe, IL 41073
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City Council
City of Sycamore

In our opinion, the City of Sycamore, complied, in all material
respects, with the compliance requirements referred to above that
could have a direct and material effect on each of its major federal
programs for the year ended April 30, 2011. However, the results of
our auditing procedures disclosed an instance of noncompliance with
those requirements, which is required to be reported in accordance
with OMB Circular 2-133 and which is described in the accompanying
schedule of findings and questioned costs as finding 2011-01.

Internal Control Over Compliance

Management of the City of Syvcamore is responsible for establishing and
maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered
the City of Sycamore’s internal control owver compliance with the
reguirements that could have a direct and material effect on a major
federal program to determine our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OME Circular A-
133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Sycamore's
internal control over compliance.

2 deficiency in internal control over compliance exists when the
design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct noncompliance
with a type of compliance requirement of a federal program on a timely
bhasis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected, on a timely
basis.

Qur consideration of internal control over compliance was for the
limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in the City of Sycamcre’s
internal control over compliance that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider
to be material weaknesses, as defined above.

The City of Sycamore’s responses to the findings identified in our
audit are described in the accompanying Schedule of Findings and
Questioned Costs. We did not audit the City of Sycamore’s responses
and, accordingly, we express no opinion on the responses.
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City Council
City of Sycamore

This report is intended solely for the information and use of
management, City Council, others within the entity, federal awarding
agencies and pass-through entities and is not intended to be, and
should not be, used by anvone other than these specified parties.

Qb s GALD

SIEPERET & CO. LLFPF
Certified Public Accountants

Sycamore, Illinois

August 31, 2011
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CITY OF SYCAMORE

Sehedule of Findings and Questioned Costs

For The Year Ended april 30, 2011
Section I - Summary of Auditor’s Results
Fipnancial Statements
Type of auditor’s report issued: Ungualified
Internal control over financial reporting:
Material weakness identified? vas ®
gignificant deficiency identified not
considered to material weaknesses? ves X
Noncompliance material to the financial
statements? ves ®
Federal Awards
Internal control over financial reporting:
Material weakness identified? ves *
Significant deficiency identified not
considered to material wealknesses? yves X
Tvpe of auditor’s report issued on
compliance for major programs: Ungualified
Any audit findings disclosed that are
required to be reported in accordance
with Circular A-133 Section .510(a) x ves
Identification of major federal program-
Federal Catalog Number Name of State Program
66 .458 ARRA - Capitalization Grants For

Clean Water State Revolving
Loan Funds

66.458 Capitalization Grants For

Clean Water State Revolving
Loan Funds

Threshold use to distinguish between Type A and Type B major programs

was S300,000.
Section II - Financial Statement Findings

None

=1 30—
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs
For The Year Ended April 30, 2011

Section IIT - Federal Award Findings and Questioned Costs

Finding Number : 2011-01 2, This Finding Is: Repeat from 2010

Criteria of specific requirement

The wastewater treatment grant is funded in part by ARRA and is
required to comply with the Davis Bacon Act. Per the Act, all
laborers and mechanics emploved by contractors or subcontractors on
projects funded through the federal government pursuant to AREA
must be paid wages at rates not less than those prevailing on
projects of a character similar in the locality as determined by
the Secretary of Labor.

Condition

4 subcontractor for the wastewater treatment plant paid four
employees using the prevailing wage rates from a neighboring
county, causing the incorrect prevailing wage to be paid.

context
None.

Effect
Two employees emploved by subcontractor were paid wages less than
prevailing wage.

Cauge

Two employees of a subcontractor were enrolled in wrong unions,
resulting in pay less than those of prevailing rates and non-
compliance with the Davis Bacon Act.

Recommendation

Management should review contractor/subcontractor certified payroll
reports regularly and determine that correct prevailing wage rates
are met.

Management’s response

The City brought the finding to the attention of the subcontractor
and a review of wages paid to the employees questioned was
performed for wages paid during the construction of the wastewater
treatment project through aApril 30, 2011. The subcontractor
determined that the emplovees were placed in the wrong union
causing the rate of pay to not equal the prevailing wage rate. To
correct the error and to be in compliance, the subcontractor paid
retroactive pay, including benefits to the employees. Management
of the City will regularly review contractor/subcontractor
certified pavroll reports to verify the correct prevailing wages
are being paid.

Anticipated Date of Completion: April 30, 2012

MName of Contact Person: Bill Nicklas
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs
For The Year Ended April 30, 2011

Section IV - Summary Schedule of Prior Findings

Finding Number Condition Current Status
2010-1 A subcontractor for the This instance was

wastewater treatment plant corrected as a result
enrolled two employees in of the prior vear

the wrong union, causing audit. A similar
the incorrect prevailing instance occurred in
wage to be paid. the current year.
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Siepert

City Council
City of Sycamore
Sycamore, Illinois

We have audited the financial statements of the City of Sycamore for
the year ended April 30, 2011 and have issued our report thereon dated
August 31, 2011. As part of our audit, we made a study and evaluation
of the City’'s system of internal accounting control to the extent we
considered necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of our study and evaluation
was to determine the nature, timing and extent of the auditing
procedures necessary for expressing an opinion on the City’s financial
statements. Our study and evaluation was more limited than would be
necessary to express an opinion on the system of internal accounting
control taken as a whole.

The management of the City of Sycamore is responsible for establishing
and maintaining a system of internal accounting control. In
fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of
control procedures. The objectives of the system are to provide
management with reasonable, but not absolute, assurance that assets
are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with the council’s
authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles or another statutory basis.

Because of inherent limitations in any system of internal accounting
control, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the system to future
periods is subject to the risk that procedures may become inadequate
because of changes in conditions or that the degree of compliance with
the procedures may deteriorate. Our study and evaluation made for the
limited purpose described in the first paragraph would not necessarily
disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of
the City of Sycamore taken as a whole.

SIEPERT & CO,, LLP | Centified Public Accountants | www.siepert.com

1920 West Hart Road 2380 Bethany Road 5302 Williams Drive
Beloit, Wl 53511 Sycamore, L0178 | Roscoe, IL 61073
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City Council
City of Sycamore

However, our study and examination disclosed the following condition
in the system that may result in irregularities or errors that may
occur and not be detected within a timely period.

Lack of Segregation of Duties for Sycamore Public Library

We noted during our audit procedures of the discretely presented
component unit, Sycamore Public Library, that there is an inadequate
segregation of duties stemming from limited personnel. A lack of
segregation of duties is a deficiency in internmal control that could
lead to errors or irregularities in the processing and recording of
financial transactiong. We recommend the Sycamore Public Library look
for ways to increase review and approval processes to overcome the
lack of segregation of duties.

This condition was considered in determining the nature, timing and
axtent of the audit tests applied in our audit and the issuing of our
opinion, dated August 31, 2011, on the financial statements for the
yvear ended April 30, 2011. The comments included in this letter
supplement the information included in the financial statements and
notes and is intended solely for use of the City Council and should

not be used for any other purposes.

SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

August 31, 2011
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