




























































































































































































































































CIT'{ OF SYCAHORR
schedule ot R~v~nu~s, ~itures and

Chanq~s in P'und Balance _ Bu.jg"et and Act""l IBu<%/etary B""is)
2009 Bond. Fun<!

For th~ Year Ended April 30, 2011

SCHl'.D<JLE 30

vatianc~

with Fi""l
~~ted -~, Bu<%/~t

OdgiIla Final Act""l und~rfOv..r
Revenuu,

Intetest • 5,000 • 10,000 • 9,108 • (892)
Miscellaneous 60,218 80,218

Total nvenu<lS 5,060 10,000 89,326 79,326

ll:Xpen<'li tUtU'
Contta",tual servic.. 15,000 45,000 40,319 4,681

~"'
services 284,196 284,196 264,196

Miscellaneous 5,000 5,000 '" 4,544
capital outhy 3,225,000 3,300,000 2,969,810 330,130

Total a_ndHuru :UH,196 3,634.196 3,294,841 3H,355

Dati",it of hvenues ~.
Expenditure. 0,524,196) (3,6H,196) 0,205,515) '16,661

Oth~t Fi"""",inq .soUt"'U ItJs~s),

ovo>ntinq ttansten-
Prao opera~ions - '" 264,196 284,196 284,196

Total othet financing
soutces 284,196 <84,196 284,196

eo< Changa '" ~"'
Ilalance 0,240,000) 0,340,0001 12,921,3191 418,681

~, Bdance, ~, L 2010 3,506,476 3,506,476 3,506,476

~"'
Balance, ,..., ". 2011 • 266,(76 • 166,416 • 585,157 • 418,681

Reconciliation '" _Hied
AcCtual. Buh,

BUOg-etaty basis net chanqe

'" ,~ balance • (2,921,319)

Modified accrual be.h ""' change

'" funC! bahnca , C/,921,3191
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CITY OF SYCAMOIl:E
SCh~ule of Revenue.. , E><penditu......nd

Change. 1n Fund B<llllIlce - Iludg-"t and I'Ctual IlludQetazy Bash)
2009 EPA Loan Pund

For th" Year Ended April 30, 2011

SCIlEDIJLE 31

variance
..tth Pinal

Bu~et<Od J\mount Budg-.. t
orilli"" Find Attual underfOver

R..""nues,
Intergovern=ental revenues , , , 402,249 , 40:1,249
Miscellaneous

, ,
Total revenu". 402,250 402, 250

E><\.>"ndttures,
contractual aenice. 430,000 430,000 261,595 169,415

~"' services 105,000 105.000 105,000
Capital outlay 3.161,532 3,161,532 :1,984, '195 11~, '137

Total .><PeDdit=es 3,696,532 3,691:,532 3.246.3eO 450,152

DOlfitit ". Revenue"
ever Exp<!nditu...... {3,696,5321 (),~9~,5321 (2,944,130l 952,40:1

Other I'i""nting Sources IUs... I,
Loan prot..ed.s 3,591,532 3,591.532 3,1'11.'184 (419,149)

Operating tran"fers-
Prom o""rati~ - ,. 105,000 105,000 105,000

'mtal o~har financing
aOUrtCS 3,696.532 3,696,532 3,276,'184 (419,74Sl

'"' Change in .~ Balanc.. 43:1,654 432,654

~~ Ulant., Mo.y I, 2010 (327,~53) (327,~53l 1327,~53l

~~ Balance_ April ", 2011 , {327,653l , (327,~53l , 105,001 , 432,654

Re<:ontillaUon '" Modifi<Od
"ttt\>al Ba.is,

Budg-ctazy ba.i" ."' d ..""•,. •o~ balante , 43:1,654

Adju" .....nt .., operating tranafers
M ralat<Od to fi,,<Od useU '"proprietary Fund types 3,246,380

capital outlay recorded a.
operating tra"dars "0' (3,246,380l

Modified atcrual basis .", th.onge,. fu<>d balance , 432,654
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CITI' OF SYCAMORE
SChNuh of R.".nues, E>:po!n.... and

Chang•• in RetainN Earnings _ Budget and ~ctual laudg..tary sasis)
Water Fund

For the Year Ended April 30, ~011

SCltSDUI..E 32
Sh....t 1

Operating Revenues:
Onr fee.
PetJJLit. and f ..es
Wat..r "",t..rs

Total opetating r.venu...

operating Expenses:
p.rsor.nel­

Saluie.
Payroll taxes
Pavroll o.n.fits

Total personnel
c"""""""Hies
contractual aervicea
Wat"" supplies
Capital outlay

Total oparating expenses

Net operating income (loss)
before depreciation

N..t operating inc<:«.e ()..,..s)

Nonoperating """enu... ,
Int.....st inc~
Oth.r income

Total nonoperating r .......nues

Net Inc~ (~sl safore Other
I'inancing vses

operating Tran.fers:
From operations - out
Fr~ r ....erves - in
rr~ res..rves _ out

Total OP"rating transfers

~ 1,554,956
3,200

15,000
1. S7:l, 156

587,212
45,243

225,177
1l51,m

98,400
569,150
94,000
47,000

1.666,182

(93,0261

(93,026)

68,000

'""61l, 500

124,516)

(306,514)
350,000

43,4il6

18,960

S L55~,956

3,100
15,000

1,513,156

587,n~

~5,243

225,177
857, 532
98,~00

594,150
94,000
47,000

1,591,iil2

(118,026)

1118,026)

68,000

'00
58, 500

149,526)

(306,5141
350,000

43,486

(6,040)

Actud

S 1,740,929
1,410

14,603
1,158,002

614,336
44,861

241.580
900,1s3

81,119
5S~,666

100,439
20,131

1,65'1,738

100,264

100,264

4'1,505
6,090

53, 595

153,859

(698,236)
350,000

(l50,000)
(i598,235)

(544,377)

,

Varisnc.
with Final

Budg..t
vnd..r/OvU

185,913
(130)
(39'1)

ISua

(21,124)
m

06,403)

218,290

218,290

1.0,.95)
5,590

n4,9051

.03,385

(391,722)

050,000)
1i41,1h)

15l8,n7)

net Ans..t., May I, ~010

N..t Ass..ts, April 30, 1011

5,517,806

S 5,536,766

5,511,806

S 5,511,766

5,517,806

$ 4,9'13,429 , (538,337)
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CITY Of' SYCAMORE:
Schedule of Revenue., Expenses and

change. in Retained Earning. - Budget an~ ~ctual (au~~etary Ba.is)
Water Fun~

For the Year ~nded APril 30, 2011

SCHEDULE n
Sheet 2

Verianca
"ith Final

au~eted-", audget
Origi"" l'inal Actual Under/over

Reconciliation with City Bu~\Iet'

Change in Net 1'4.... -
per abo"" , 18,960 , (6,040) , 1544,377) , (538,33'1)

Add transhrs .0 reserved
l'und Equity 350,000 350,000

Nat Inc~ (Lo.S) after Budyated
Transfer. 18,960 16,040) (194,371) n99,337)

Les. transfers frO<\ reserved
l'und Equity 1350,000) 1350,000) 050,000)

Change in NH Aueu , (331,040) $ 1356,040) , (544,37'11 , 119a,331)

Raconcilia.ion to
Accrual aui.,

6udgetary bash chaIl'le in net a ....e. , 1544,37'1)

Adjus~nt for o?er..tin~ transfer.
in related to fisad assets froo
GOverntt'le1">taI l'und typ<o. 930,752

Adjustment for the capitalioation
of captial a ....t. 48,696

Adju.~t for depr&Ciation (331,6111

~ccrual Saoi. Change in Net A.uto , 91,HO
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ClTY OF SYCAKlRE
$cnedul" of ~~nu~s, Expen5~S and

cnanQ"". in R.tdn~ Earning-s - Bu<!ll~t and Actud (Ilud<]etary St.si.)
S~,,~r Fund

For the Yftar Ended ~pril 30, ~011

aud?eted l\»>Ount
Or[Q"inal Final

OperatinQ" R"venue.,
U...r feea
P~tM!t. and f ...

Total operating rev"nue.

Op@rating Expen.... ,
Personnd­

salaries
Payroll tax&S
payroll ~n~fits

Total personn..l
CO<t'II>Oditiu
Contractual service.
&o&ll equi?"",nt
Capital outlay

Total operating- expenses

Net operating- inoome
befor" depreciation

Loss, D<lpreciation

Net operating- ino"...

Nono~ating- Revenu~s (Expenses I ,
Int~r"st income
Oth"r lno","",

Total nonoperating
revenues (e~ns"s)

N"t lncome Befor" Otner
Financing- CaM

OperatinQ" Tran.fers,
Fr~ Op<lratior.s - out
Re.erve tr~f"rs - in
Reserve transfers - out

Total operating- transfers

Chang.. in Net ~••et.

Nolt Asut., April 30, ~011

$ 2,155,000
1,500

US6,SOO

662,885
50,761

214,931ne,m
166.744
288.100

84.250
75.000

1.5t2,6h

613,829

150,000

150,000

763,829

(856,66~1

105.000

2,167

6,590,461

$ ~.155.000

1, 500
2.156,500

662,885
50,761

214,931
ne,511
166,744
303,100
84, ~50
75,000

1,55',671

598.829

150,000

150.000

748.829

(866.562)
105,000

112,8331

6,590,461

S 6,577,628

6H.n8
46,007

212,569
881,7U
129.262
312.069
70,007
49,857

L 442, 919

742,709

'142,709

129.028
."

n9,90J

872.612

(911,662)
105,000

(105.000)
(9il,662)

199,0501

6,590,461

$ 6.491,411 $

variance
.. ith Final

Bu.".,.et
UnderfOver

39,757
4,754
2,342

46,853
37,482
18,969)
14,243
25,143

114. 152

143,880

120,972)

""
(20,097)

123,183

1105,000)

1105.000)
1210,000)

(86,211)

18G,n7)
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CITY OF SYCNtORI:
Schedule of Rev~nuea. ~n.e8 and

cn.n\lu in Ro>tained Baminqo - Bud\I~t .nd Mt""l (J3Ud\letary Baois)
Sewer Fund

For the Ye.r Ended AQrll 30. 2011

SCHEDULE 33
She~t 2

Reconcili.tion with City Bud\let,

Add transfer. to r"oerved
Fund Equity

N~t Ine~ (Looo) .fter Hudgeted
Transfu.

~.s tranofer. fr~ r.o.rved
Fund Equity

V.riance
with Fin.l

Bu~et",," Amount Budget
orIqini Final Actual und"r lOIter

, 2,161 , (12.631) , (99.0501 , (66.217)

105.000 105,000

2.H1 (12,633) 5.950 16,763

005.000) (105.000) (105.000)

, 1102,631) , (111.633) , (99,050) , 16.163

Reconcili.tion to
Acer""l Baois,

Adju.tment for operatlnq tr.n.fer.
in related to fix",," ••••t. from
GOvernmental Fund type.

Adju.tm@nt for the capit.iization
of c.pti.l ••••t.

, (9~.0501

3.253.no

89,126

1131.621)

Accru.l ea.i. eh.nll" in N.t ~oet. $ 3.112.265
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cr'I'Y OF SY<:AK)llB.

cc.binif\9 9<:_1. of Fiduciary N.t .......u
1'en81on Tru.t I"Un<'I
~ of April lO. 2011

SCIlltOULB)4

~_t.,

CUb &rid .l>o:rt~t.D11 ....b l.tl"..~u

I..-~u-

0.8. _ ......t aod~ Obll\l&t1"""
Inavranc. ~Q)' ea:>tracU -

._ret. -e<:<lUDts.....
OtMr long~tex.~ i.."..~U

Aecruad Inter_t receivable
Due from axternal parti••

Fi..-'. Pollee-,- -,-
~ ~ ~~

, nl,U1 , n,441 , lU.'U

J.112,02 3.511,Ut t.Ul.n.

4.015.545 2.15',122 •• 2J4.U1
nt.nl l,n7.4JO 2.60'.063

1.5U,444 1.241.7'2 2. "2.2U
O,'J2 l5,". u.n.
6.2" ,.. t,5"

S '.114.112 , ',005.0n , 1B.119.115

Li.biUti.. ,
Due to P.rticlpant.

Net ......t. 1Ie1d In Trust For Pen&1on aanaUt
(A .cbedu1. of funding progr... 1.
pr....nted in NOt. rl

,

$ ',714,112

,

S ~,OO~,063

,
S 18,'11',775
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SCHEDULE 35

CITY OF SYCAMORE
Cccobininl/ Echedul.. of "'""',. in Fiduciary ". Asse~s

pension TruH ~~

••• the Yu.r Ended IIpril ... 2011

Fir"""",'" Police
Pension Pension
~M ~M To~al

Addi~ions,
Contributions-

EmplOyer , 417,748 , 293.134 , 7l1.U2
EmplOyees 195.974 194.904 390.818

ToUl contr1butions h3.7n aM.om 1.102.3&0

InVUtlM!nt Incatl<!-
~. appr..ciation '" fair valu..., inves~nts 776,743 671.9'1 1,448,684
Mi"cell"neous 2.006 '" 2,803
Int~rut 209.293 200.607 409,900

'" invut"""'t ~nccmoo 9ae.042 873, :14S 1. 861. l87

'!'otAl addition" 1.601,764 1,361,983 :1,963,747

Deductions:
Pension o.n"lits 569.951 401,138 971.089
Miscellaneous expense 5,1:10 3,223 8,343

Total deductions 515,071 404,361 979,432

". Incr...... '" Plsn ... Asuts 1. 026. 693 957,622 l,9S4.115

Net Asse~s Held in Trust ,,, Pension B.mefiu,
~, .. 2010 8.688,019 8.041,4H 16,135,460

April ... 2011 , 9,714.712 , 9,005,063 , l8,719,715
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CITY 01' SYCllmR8
schedule of ASle••~ valuations, Races. Extensions, and collections

As of April 30, 2011

~ote _ collaction. ~y exceed extensions on thl tax ratas because mobile home
tax which is not ~ed upon alsessed valuation aa above c~ted,

waR collected and i. included in tn. ·collections· ~nts.

".
Collections

,

-128-



,~.

AsJIesiOid ,~ ,~ ,~

ValUlOtion
~'" Ext..d"" CoUooetl."".

, 459.585,633 .JOJ1~ , 1.J9J.Q~O , 1,J86,eO~

459,585,633 .OJ4lt 156.589 155,886
459,595,633 .03543 162.505 161,777
4S9.sn.u) U.491 68,U6
459.585.633 .091U 4U.6l3 417,748
459,585,63J .OHll HS,060 2U.7H
45',585,633 .02222 101,916 101,458
4.S',S8S,6)3 .00437 20.IIU a,'s"
4S9.S8S.n3 .oun 77.560 'n,n1
4Sf. 585. 'll 72.492 12,502
459. SI5. nl .lU51 In,S81 835."9, l.5'7.9l8 , 3.571,341
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STepert

.INDEPEND!2n' AUDITOR' S REPORT ON
SUPPLEMENTARY INJ"ORXATl:CN - SClUDl1t.I: or

EXPENDI1'l1JlJ:S or rzDERAL AWARDS

City Council
City of Sycamo~e

Sycamo~e. Illinois

We have audited the basic financial statements of the City of Sycamore
88 of and for the year ended April 30. 201L and hllve issued our
report thereon dated August 31, 2011. OUr <ludic was perfo~ for the
purpose of to~ng our opinions on the financial statements that
collectively cc.prise the City of ~a.ore's basic financial
statements.

The accompanying schedule of expenditures of federal awards are
presented for purposes of additional analysis as required by 0Iffi
Circular A-I)) and is not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the hasic financial statements and.
in our opinion, is fairly presented in all ~terial respects in
relation to the basic financi81 statements taken as a whole.

This report is intended solely for the information and use of the City
Council, man8gement, federal 8warding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone
other than these specified parties.

J;j..hc.. 1LP
SIBPERT ~ CO. LLP
Certified Public Accountants

Sycamore. Illinois

Auqust 31. 2011

192() WK' H.... Ro»<!

_',W15JSll
P 6011·3(,5-2266
f 6CJlI.)6.l~711

2380 !lo'h"'y R<>td
~.IL(>017S

p8\5-181.16S1

181$.181-61'11

5302 Will;..,.,. D<o".

ROO«><,ll610n

p815-l12l-M18
f 815.(,2J·~3(,1
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CITY OF SYClIMORE
Scbedule of Expenditures of Federal ~~ards

For the Year end~ April 30, 2011

Grantor/Administering Agency lNote 1)
Award Deicriptigp

=
Bulletproof Ve8~ par~nerBbip Gr~t of 2007
Bulletproof Vest Partnership Grant of 1008
Builetproof Ve8~ par~nerBbip Grant of 2009
Bulle~proof Vest Partnership Gran~ of 1010

ffily 1. 1010 - 'Wril 30. 2011

EPMtEP/I.
ARRA - Capitali.ation Grants for Clean

Water State Revolving Loan Fu~ lMI
Mo.y 1. 2010 - April 30. :lOll

EPA/IEP.',
capitali.ation Oran~. for cI"an

Water State Re¥olvinl/ Loan Fund$ (MI
May 1. 2010 - April 30, 2011

JAG/ICIJIA
J~ - ARRA of 1009

Mo.,! 1. 2010 - April 30. :lOll

FElUl/IElUl
Public A$$i$tance Grants

Mo.)' 1. 2010 - April 30. 2011

Total Federal ~sistance

Proqram
F"d"ral 0'
Catalog ._'"
~, ~,

16.607 , 1.335
16.607 1.155
16.607 3.305
16.607 1. 045

6.940

66.458

:/,753.:/66·

66.458

2.753,266

16.803
17.424

97.036
47.769

,

Receivabh
May 1,

2010

1.335
m

1.748

693.110

Note I. EPA - EnvirotJOental prot"ction AQengy
IEI'A - Illinois Environmental Protection Ag~ey

J~ - Judqe Advocate General
ICJIF - Illinois Criminal Justice Infrematicn Authority
PI<MA - Federal ",""rq<lnCy Manal/......nt Al/enCy
lEIlA - Illinois Emerqency Management Agency
DOJ - United States DepIlr~nt of Justice

(M) - ......jor .,rO\lr"",

-131-



~ture.

•

804.499

13.068

Grantor
,,·J.b'...._t.

•

111.389

2.523.201

13.068

•

,,-,,_ivabl_
April 30.

2011

1.335
m

2.412

41.169

• •
41.169

51. 131
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NOte 1:

Note 2;

Note 3:

CITY OF SYCAMORE
Notes to the Schedule of Expenditures ot

Federal Awards
For The Year Ended April 30. 2011

Basis of Presentation

The aCCOlllPllll1yinq schedule ot expenditures at tederal awards
include the federal grant activity ot the City at Sycamore
are presented on the aoditied accrual bash of accounting.
The infor-.ation in these schedules is presented in accordance
with the requirelllerlts of OMS Circular A-I33. Audits of
States, LOCal Governments, and Non-Profit Orqanrzatlons.
Therefore, sc.e aaountS presented ~n these schedules may
differ frOlll atllOunts presented in, or used in the preparation
of, the basic financial statements.

Summary of Significant Accounting Policies

Expenditures reported on the accompanying Schedule of
Expenditures of Federal Awartls are reported on the accrual
basis of accounting. SUch expenditures are recognized
following the cost principles contained in OND Circular A-87
Cost Principles for State, Local and Indian Tri~l

Governments, wherein certain types of expenditures are not
allowed or are limited as to reimbursement.

Capitalization Grants for Clean Water State Revolving
to"n Funds

2010 - 2011 eligible cOStS under the ARRA capitalization
Grants for Clean Water State Revolvil19 Loan FUnds are
$648,577.

2010 - 2011 eligible costs under the Capitalization Grants
for Clean water State Revolving Loan Funds are $2,523,207.
These expenditures are in the form of a 101m prograa. Ttle
outstanding balance of the 1000s at April 30, 2011 is
$3.799.612.
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Siepert

DmEPENDENT AtJD:[TOR'S RBPORT ON INl'BRNAL COIn'ROL
OVZA nw.NC:uL RD'01t'l'UIG AND ON COIIPLU.NCI:

AND <T1ilEA KATTElUI BASED ON AN AutlI'!' 01'
PINl\NC:IAL STATEXENTS PERPQRMED IN ACCORDANCE

WU'H GOVEII.NMDlT AutlITING S'J'ANnARDS

City Council
City of Sycamore
Sycamore. Illinois

We have audite4 the financial statelllellts of the governmental
activities. the business-type activities. the aggregate discretely
presented ca.ponent unit. each -ajar fund. and the aggregate re-aining
fund info~tion of the City of Sycamore as of and for the year ended
April 30, 2011. which collectively co-prise the City of Sycamore's
basic financial statements and have issued our report thereon ~ted

August 31, 2011. we conducted our audit in accordance with auditing
8tllnd4rds generally accepted in the united States of America and the
standards ll~licable to financial audits contained in GovefTUlleflt
Auditing Standards, issued by the Comptroller General of the unIted
States.

Internal Control OVer Financial Reporting

In planning and performing our audit, we considered the City of
Sycamore's internal control over financial reporting as a basis for
designing our auditing procedures tor the purpose o~ expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion On the et~ectiveness of the City of Sycamore's
internal control over financial reporting. Accordingly, we do not
express an opinion on the ef~ectiveness of the City of Sycamore,
Illinois' internal control over ~inancial reporting.

A deficiency in internal control exists when the design or operation
of a control does not "Uow _nag_nt or employees. in the normal
course of per~o~ng their assigned functions, to prevent or detect
and correct .isstate-ents on a ti.ely basis. A _terial we"kness is a
deficiency, or a caabination of deficiencies. in internal control such
that there is " reasonable possibility that a material .tsstatement of
the entity'S financial st"tementS will not be prevented or detected
and corrected on a timely basis.

SIEPERT, to .. llP Cen;fie<j PublH; ,0,''';0...'''....'' .........soepe<t com

1no w." Ii.~ R,*,
flek><•• WI ~3~11

P IoOl-365·2266
f 1oOI-~-.s727

2380~, R,*,

5,,,",,,,,,,,,ll60118
p81P87·7657
f 81S-781.6797

5302 W;U;.m. {),-;••

ROKO<t. <L 61 013

P81~~3~1a
I 81S--62J.9361
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City Council
City of Syc~re

OUr consi~eration of internal control over financial reporting was for
the li.Jlited. pu.rpose described in the first paragraph of this section
and was not desiqned to identify all deficiencies in internal control
over financial reporting that might be deficiencies, siqnificant
deficiencies or IlIaterial weaknesses. We did not i~entify any
~eficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

AS part of obtaining reasonable assurance about whGther the City of
Sycamore's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on
CCQp11ance w1th those provisions was not an Objective of our audit llnd,
accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance that is required to be
reported under Government AUditi~ Standards and. which is described in
the acco:op.mying SChedUle of Find nO'. arid Questioned Casu as finding
2011-01.

City of Sycamore's response to the finding identified in our audit is
described in the acCQllPaOyi.og" SChedule of Pindings and Questioned
Costs. we did not audit City of sycamore's response and, accordingly,
we express no opinion on it.

We noted certain matters that we reported to management of City of
Sycamore in a separate letter dated August 31, 2011.

This report is intended solely for the information and use of the
management, City Council, others within the entity, federal awarding
agencies and pass-through entities and is not intended to be and
Should not be used by anyone other than these specified parties.

l;;:J-i ~. it.1J
51 EPBRT " CO. LLP
Certified Public Accountants

Sycamore, Illinois

August 31. 2011
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City Council
City of Sycamore
Sycamore, Illinois

compliance

We have audited the compliance of the City of Sycamore with the types
of compliance requirements described in the U.s. Office of Management
lind Budget (OMB) Circular A-I33 QQffieliance su~plernent that could have
II direct lind ~terial effect on eacn of the C~ty of Sycamore'S major
federal programs for the year ended April 30, 2011. The City of
Sycamore's major federal programs lire identified in the summary of
auditor's results section of the accompanying schedule of findings lind
questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its ~jor federal
programs are the responsibility of the City of Sycamore's management.
OUr responsibility is to e~ress an opinion on the City of Sycamore's
compliance based on our audit.

We conducted our ~udit of compliance in ~ccordance with auditing
standards generally accepted in the United States of America; the
standards applicable to financial audits contained in the Government
Auditing Standards, issued by the Cc.ptroller General of the UnIted
States; and OKB Circular A-I33, Audits of States, Local Governments,
and NOra-Profit oryanizations. ThOse st,UidirdS ana OMS Circular A-l33
requ.1re thit we p an and perfonll the audit to obtain reasonable
assurance about whether noncc.pliance with the types of compliance
requirements referred to above that could have a direct and material
effect on a .ajor federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Syca.ore's
compliance with those requirements and performing such other
procedures as we considered necessary in the cirCuDIStances. we
believe that our audit provides a reasonable basis for our opinion.
OUr audit does not provide a legal detenllination on the City of
Sycamore's compliance with those requirements.
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City Council
City of Sycamore

In our opinion, the City of Sycamore, complied, in all material
respects, with the compliance requirements referred to above that
could have a direct and material effect on each of its major federal
programs for the year ended April 30, 2011. However, the results of
our auditing procedures disclosed an instance of noncompliance with
those requirements, which is required to be reported in accordance
with OMB Circular A-133 and which is described in the accompanying
schedule of findings and questioned costs as finding 2011-01.

Internal Control OVer Compliance

Management of the City of Sycamore is responsible for establishing and
maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered
the City of Sycamore's internal control over compliance with the
requirements that could have a direct and material effect on a major
federal program to determine our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A­
133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Sycamore's
internal control over compliance.

A deficiency in internal control over compliance exists when the
design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct noncompliance
with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over
compliance. such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the
limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in the City of Sycamore's
internal control over compliance that might be deficiencies,
significant deficiencies or material weaknesses. we did not identify
any deficiencies in internal control over compliance that we consider
to be material weaknesses, as defined above.

The City of Sycamore's responses to the findings identified in our
audit are described in the accompanying Schedule of Findings and
Questioned Costs. we did not audit the City of Sycamore'S responses
and, accordingly, we express no opinion on the responses.
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City Council
City of Sycamore

This report is intended solely for the information and use of
management, City Council, others within the entity, federal awarding
agencies and pass-through entities and is not intended to be, and
should not be, used by anyone other than these specified parties.

t;;J. Co/Up
SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

AUgust 31, 2011
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Section I

CITY OF SYCAMORE
Schedule of Findings and Questioned Costs

For The Year Ended April 30, 2011

SUJIIIU.ry of Auditor'S Resultll

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:
Material weakness identified?
Siqnificant deficiency identified not

considered to material weaknesses?

Noncompliance material to the financial
statements?

Federal Awards

Internal control over financial reporting:
Material weakness identified?
Significant deficiency identified not

considered to material weaknesses?

Type of auditor's report issued on
compliance for major proqrams:

Any audit findings disclosed that are
required to be reported in accordance
with Circular A-133 Section .510(a)

Identification of major federal proqram-

unqualified

unqualified

x

no

no

no

no

no

Federal

66.458

Name of State program
ARRA - Capltalization Grants For

Clean Water State Revolving
LOan Funds

Capitalization Grants For
Clean Water State Revolving
LOan Funds

Threshold use to distinguish between Type A and Type B major programs
was $300,000.

Section II - Financial statement Findings

None
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs

For The Year Ended April 30, 2011

Section III - Federal Award Findings and Questioned Costs

1. Finding Number: 2011-01 2. This Finding Is: Repeat from 2010

3. Criteria of specific requirement
The wastewater treatment grant is funded in part by ARRA and is
required to comply with the Davis Bacon Act. Per the Act. all
laborers and mechanics employed by contractors or subcontractors on
projects funded through the federal government pursuant to ARRA
must be paid wages at rates not less than those prevailing on
projects of a character similar in the locality as determined by
the Secretary of Labor.

4. condition
A subcontractor for the wastewater treatment plant paid four
employees using the prevailing wage rates from a neighboring
county, causing the incorrect prevailing wage to be paid.

5. Context
None.

6. Bffect
Two employees employed by subcontractor were paid wages less than
prevailing wage.

7. Cause
TwO employees of a subcontractor were enrolled in wrong unions,
resulting in pay less than those of prevailing rates and non­
compliance with the Davis Bacon Act.

8. Recommendation
Management should review contractor/subcontractor certified payroll
reports regularly and determine that correct prevailing wage rates
are met.

9. Management's response
The City brought the finding to the attention of the subcontractor
and a review of wages paid to the employees questioned was
performed for wages paid during the construction of the wastewater
treatment project through April 30. 2011. The subcontractor
determined that the employees were placed in the wrong union
causing the rate of pay to not equal the prevailing wage rate. TO
correct the error and to be in compliance, the subcontractor paid
retroactive pay, including benefits to the employees. Management
of the City will regularly review contractor/subcontractor
certified payroll reports to verify the correct prevailing wages
are being paid.

Anticipated Date of Completion: April 30, 2012

Name of Contact person: Bill Nicklas
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CITY OF SYCAMORE
Schedule of Findings and Questioned Costs

For The Year Ended April 30, 2011

Section rv - SWIIIlI&ry Schedu1.. of Prior Findings

Findin~ Number
201 -1

Condition
A subContractor for the
wastewater treatment plant
enrolled two employees in
the wrong union, causing
the incorrect prevailing
wage to be paid.

Current Status
This ~nstance was
corrected as a result
of the prior year
audit. A similar
instance occurred in
the current year.
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City COWlCil
City of Sycamore
Sycamore, Illinois

We h8ve audited the financial statements of the City of Sycamore for
the year ended April 30. 2011 and have issued our report thereon dated
August 31, 2011. AS part of our audit, we made a study and evaluation
of the City'S system of internal accounting control to the extent we
considered necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of our study and evaluation
was to determine the nature, timing and extent of the auditing
procedures necessary for expressing an opinion on the City's financial
statements. Our study and evaluation was more limited than would be
necessary to express an opinion on the system of internal accounting
control taken as a whole.

The management of the City of Sycamore is responsible for establishing
and maintaining a system of internal accounting control. In
fulfilling this responsibility, est~tes and judgments by management
are required to assess the expected benefits and related costs of
control procedures. The objectives of the system are to provide
-anagement with reasonable, but not absolute, assurance that assets
are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with the council's
authorization ~ recorded properly to pe~t the pr~ration of
financial statements in accor4ance with generally accepted accounting
principles or another statutory basis.

BeCause of inherent It.itations in any system of internal accounting
control, errors or irregularities -ay nevertheless occur and not be
detected. Also. projection of any evaluation of the syst~ to future
periods is subject to the risk that procedures may becOlllE! inadequate
because of changes in conditions or that the degree of cOlllPliance with
the procedures lIlay deteriorate. OUr study and evallUltion -ade for the
li~ited purpose described in the first paragraph would not necessarily
disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of
the City of Sycamore taken as a whole.
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City Council
City of Sycamore

However, our study and examination disclosed the following condition
in the system that may result in irregularities or errors that may
occur and not be detected within a timely period.

Lack of Segregation of Duties for Sycamore Public Library

We noted during our audit procedures of the discretely presented
component unit, Sycamore Public Library, that there is an inadequate
segregation of duties stemming from limited personnel. A lack of
segregation of duties is a deficiency in internal control that could
lead to errors or irregularities in the processing and recording of
financial transactions. We recollllIlend the Sycamore Public Library look
for ways to increase review and approval processes to overcome the
lack of segregation of duties.

This condition was considered in determining the nature, timing and
extent of the audit tests applied in our audit and the issuing of our
opinion, dated August 31, 2011, on the financial statements for the
year ended April 30, 2011. The comments inCluded in this letter
supplement the information included in the financial statements and
notes and is intended solely for use of the City Council and should
not be used for any other purposes.

~1 Co. itt
SIEPERT & CO. LLP
Certified Public Accountants

Sycamore, Illinois

August 31, 2011
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